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Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON

SECTI ON A - SUPPLEMENTAL | NFORVATI ON

Regul atory Cite Title Dat e
A1 52.201- 4000 TACOM WARREN OVBUDSPERSON JAN 2006
(TACOV

I nformation regardi ng the TACOM Warren Onbudsperson is |ocated at the website http://contracting.tacom arny.m|/acqi nfo/ onbudsperson. ht m

[End of d ause]

EXECUTI VE SUMVARY

1. The CGovernnent hereby accept the offer of G T. Machining and Fabrication Ltd. (Canadian Commercial Corp.) in response to followon
contract Ws6HZV-07-D-0135 for the ML5 Bridge Adapter Pallet (BAP) as set forth bel ow

CLIN Esti mated QTY Unit Price Total

0001AA 89 each $49, 971 $4, 447, 419
0002AA 68 each $52, 803 $3, 590, 604
0003AA 84 each $54, 883 $4, 610, 172

2. The BAP refurbishnment requirement to rebuild 38 BAPs being currently used as test/training assets, and necessary engi neering changes
is incorporated as Attachnent 003.

3. Prices above include credit of $223/BAP to delete the high bank rear rollers.
4. Prices above are in US funds and are based on the current exchange rate of $1.00 Cdn = $.86 US.
5. The minimumthree year quantity is 89. The estinmated maxi numthree year quantity is 504. Al items will be F.OB. Oigin.
6. Electronic Funds Transfer paynments are to made as follows:
Bank of Nova Scotia, New York Agency
One Liberty Plaza
New York, NY 10006

ABA# 026002532
Acct # 00001526-17

*** END OF NARRATI VE A 0001 ***
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Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 SECURI TY CLASS: Uncl assified
0001AA PRODUCTI ON QUANTI TY EA $_49,971. 00000
NCUN: BAP PRODUCTI ON QUANTI TY
1ST ORDERI NG YEAR QUANTITY: Estimated quantity of 89
each
THE PRI CE APPLI CABLE TO AN | NDI VI DUAL ORDER | S THE
PRI CE FOR THE ORDERI NG YEAR I N WHI CH THE ORDER | S
| SSUED. THE DELI VERY DATE OF THE ORDER DOES NOT
DETERM NE THE PROGRAM YEAR.
FI RST ORDERI NG YEAR OF THE CONTRACT | S THE DATE COF
AWARD PLUS 364 DAYS
SECOND ORDERI NG YEAR OF THE CONTRACT | S 365 DAYS
THROUGH 729 DAYS AFTER CONTRACT AWARD
THI RD ORDERI NG YEAR OF THE CONTRACT | S 730 DAYS
THROUGH 1, 094 DAYS AFTER CONTRACT
(End of narrative B001)
Packagi ng and Marki ng
I nspection and_Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
FOB PO NT: Origin
0002 SECURI TY CLASS: Uncl assified
0002AA PRODUCTI ON_ QUANTI TY EA [$__52, 803. 00000

NOUN: BAP PRODUCTI ON QUANTI TY

2ND ORDERI NG YEAR QUANTITY: Estimated quantity of 68
each
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Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON

ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

0003

0003AA

THE PRI CE APPLI CABLE TO AN | NDI VI DUAL ORDER IS THE
PRI CE FOR THE ORDERI NG YEAR I N WHI CH THE ORDER | S
I SSUED. THE DELI VERY DATE OF THE ORDER DCES NOT
DETERM NE THE PROGRAM YEAR

SECOND ORDERI NG YEAR OF THE CONTRACT | S 365 DAYS
THROUGH 729 DAYS AFTER CONTRACT AWARD

THI RD ORDERI NG YEAR OF THE CONTRACT IS 730 DAYS
THROUGH 1, 094 DAYS AFTER CONTRACT

(End of narrative B001)

Packagi ng _and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

FOB POINT: Origin

SECURI TY CLASS: Uncl assified

THI RD ORDERI NG YEAR

NOUN: BAP  PRODUCTI ON QUANTI TY

3RD ORDERI NG YEAR QUANTITY: Estimated quantity of 84
each

THE PRI CE APPLI CABLE TO AN | NDI VI DUAL ORDER IS THE
PRI CE FOR THE ORDERI NG YEAR I N WHI CH THE ORDER | S
I SSUED. THE DELI VERY DATE OF THE ORDER DCES NOT
DETERM NE THE PROGRAM YEAR

THI RD ORDERI NG YEAR OF THE CONTRACT IS 730 DAYS
THROUGH 1, 094 DAYS AFTER CONTRACT

(End of narrative B001)

Packagi ng _and Mar ki ng

| nspection and Acceptance

$__54, 883. 00000
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Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

I NSPECTION: Origin ACCEPTANCE: Origin

FOB POINT: Origin
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Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON

SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

Regul atory Cite Title Dat e
C1 52. 204- 4003 START OF WORK MEETI NG MAY/ 2000
(TACOV

The contractor shall host a start of work neeting at its facility, unless sone other location is designated in the contract, within
60 days after contract award. The contractor shall at a mninuminvite the Contracting Officer's Representative (COR) identified in
Section G or in an appointnent letter, the Contract Specialist identified on the face page of this docunent, and the Adm nistrative
Contracting Officer (ACO. The COR Contract Specialist, and ACO shall be given at |east 14 days advance notice of the tinme, date, and
| ocation of the start of work neeting. The preferred method of notification is by email.

[End of O ause]

C.1 PRODUCT ASSURANCE AND TEST:

C. 1.1 Quality Progranf System (See E.3 of this contract)

C.1.1.1 The Contractor shall have a supplier quality assurance programthat defines the appropriate quality systemrequirenments for
each supplier. The Contractors supplier quality assurance program shall assure each supplier has a docunented quality systemfor all
suppl i ed products. The Contractors supplier quality assurance program shall be documented as part of their quality systemor referenced
within. It is suggested, as part of the contractors supplier quality assurance program that a Suppliers Cuide be devel oped and
utilized in concert with purchase orders.

C.1.1.2 The Contractor's docunentation verifying their review and acceptance of the subcontractors quality assurance system shall be
made avail able for review upon Governnent request. |If determned to be acceptable, the Contractor should use the subcontractor's
accepted system when conducting supplier quality audits. The CGovernnent reserves the right to performquality audits/reviews at the
prime contractors and subcontractors facilities as deenmed necessary.

C.1.1.3 Quality Planning: The Contractor and subcontractors shall establish Product Quality Plans and Control Plans as necessary to

assure that their products nmeet customer requirenments and expectations. |t is suggested that Contractor and subcontractors organi ze
into cross-functional teans. The cross-functional teans should use a multi-disciplinary approach for decision nmaeking that utilizes
quality planning and control plan techniques that ultimtely define and document how the requirenents for quality will be net. It is

recommended that contractor and subcontractors utilize the current edition of the Autonotive Industry Action G oups (A AG publication,
Advanced Quality Planning & Control Plan (APQP) to devel op requirements and associ ated processes. Team actions should include, but are
not be limted to:

a. Developnent/finalization of special characteristics.

b. Devel opment and review of both Design and Process Failure Mdde and Effects Analysis (FMEAs).
c Devel opnent of control plans.

d. Wilization of analytical tools for both the design and production phases.

NOTE: Cross-Functional teans typically include the supplier's design, manufacturing engineering, quality, production, purchasing,
packagi ng, service, other personnel as required and, if applicable, sub-contractor participation.

C.1.1.4 Production Part Approval: |If not required by the Contractors Quality System it is suggested that subcontractors denonstrate
that their processes have the capability of neeting design and/or specification requirenents prior to the first shipnment of product.
The product(s) should be validated in accordance with the control plan devel oped by the suppliers cross-functional team and approved by
the Contractor. It is recomended that the contractor and subcontractors utilize the current edition of Al AGs publication, Production
Part Approval Process (PPAP), to develop their process for part subm ssion and approval. The Governnment reserves the right to review
any/all associated production part approval documents/records at its discretion.

C.1.2 Final Inspection Record (FIR): See E.5 of this contract.

C.1.3 First Production Unit Inspection (FPU): See E. 8 of this contract.

C.1.3.1 The first BAP produced shall be subjected to inspections/tests by both the Contractor and the Governnent | AW Table Il of the
BAP Per f ormance Specification. The FPU shall be initiated no later than 150 DAC or delivery order. At the tine of said inspection,
the Contractor shall neke available to the Government representatives, all records of prior inspection, tests, Qualified Product List
(Q@PL) docunentation, vendor quality requirenments, draw ngs, and certifications.

C.1.3.2 The Contractor shall prepare a FPU report |AWDI D DI -NDTI-80809B (CDRL A003). The Contracting Officer, wthin 20 cal endar
days of receipt of the Inspection Report, will approve or disapprove the FPU . A notice of disapproval will cite reasons for this
det erm nati on.
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Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON

C. 1.4 Quality Conformance Inspection (QCl): Each unit produced shall undergo a conplete final inspection by the contractor to the
degree necessary to assure a defect-free product. This inspection shall include verification of those Section 3 requirenents referenced
in Table Il of the BAP Performance Specification. QCl shall be conducted and docurmented using the Governnent-approved Final |nspection
Record (FIR).

C.1.5 Control Test (CNT): In addition to the inspection/tests conducted during QCl utilizing the FIR control tests for naintaining
and eval uating process control of production itenms shall be conducted by the contractor and w tnessed by the designated Gover nnent
representative, in accordance with Table Il of the BAP Perfornance Specification. One out of every (20) end itens produced will be
sel ected by the governnent to undergo Control Tests.

C.1.5.1 Control Test Acceptance: The end itemused as the control test will not be accepted by the Government on a DD 250, nor shall
the Contractor be eligible for paynent until the control test unit has successfully passed all testing. The final DD 250 can be
conpl eted and the Contractor eligible for paynment when the control test unit has had all deficiencies corrected, screening activities
conpl eted, and necessary corrective actions inplenented.

C. 1.5.2 Control Test Deficiencies: Control test deficiencies found during or as a result of the test shall be prima facie evidence that
end itens produced since the |ast acceptable control test and end itens produced after the selection of the control test unit may be
simlarly defective. The Contractor shall provide evidence, acceptable to the designated government representative, that previously and
post produced end itens represented by the control test are not simlarly defective. |In the event that the defect(s) exists beyond the
control test unit, the Contractor shall correct the defect(s) on all previously and post produced end itens since the |ast acceptable
control test at no additional cost to the Governnent.

C.1.5.3 Control Test Reporting: The Contractor shall prepare a test report for each control test performed. The report nay be in
contractor format and shall contain test results and corrective actions as applicable. Test reports shall be nade avail able for
governnment review and concurrence for each control test. Each test report shall be conpleted and in its final formwthin 10 days of
test execution.

C. 1.6 Certification Requirenents: Certification for those itens identified in Table Il of the BAP Performance Specification, shall
include the docunmentation reviewed and a statenment of the depth of the examination and results. |f the docunmentation being revi ewed
cannot be certified, the report shall so state and list the reasons; i.e., deficiencies, conflicting data and other applicable itens.

Certifications shall be nmade available for Government review upon request.

C.1.6.1 In the event that particular certifications are not acceptable to the Governnent, the contractor shall conduct additional
exam nations/tests or provide additional docunentation as required to verify the certification, at no additional cost to the Governnent.

C.1.7 lnspection Equipnent: Except as otherw se expressly provided for under this contract, the contractor is responsible for the
supply and mai ntenance of all inspection and test equiprment necessary to insure that the end itenf conponents conformto contract
requirenents. All Contractor inspection equipnent shall be available for use on or before the start of production. The Contractor shall
make inspection equi pment available to the Governnent |nspector, upon request, for end itemor conponent inspection. Upon conpletion of
the inspection by the Governnment Inspector, all inspection equipnment will be returned to the contractor. Al inspection and test

equi pment used by the contractor shall be included in a Calibration Systemas part of the Quality System

C. 1.8 Welding Requirenents:

C.1.8.1 Welding Design: The Contractor shall ensure that all steel and alum num wel dnents neet the design and fabrication requirenments
in Arerican Welding Society (AW5) D 1.1 and (AWS) D1.2 or equival ent Canadi an Wl di ng Bureau (CWB) standards.

C.1.8.2 Welding Procedures: Prior to production, the Contractor is responsible for devel opi ng wel ding procedures | AWAWS/ CWB wel d code
requirements and submt the Contractors draft version to the procuring activity for approval (CDRL A004). The use of pre-qualified weld
joints as specified in ANS D1.1 does not preclude subnmittal of welding procedures. Repair welding of defective parts shall require
Governnent approval and a witten procedure identifying proper technique and approach to correct defective product.

C.1.8.3 Aternate Wlding Standards: The Contractor may utilize alternate standards or codes once the Contractor or the Contractors
suppl i ers have denonstrated that equivalent or better quality and performance can be obtained by their use. It is the Contractors
responsibility to denonstrate such equivalence. |f the Contractors conponent supplier will not release specific proprietary
information, the Government reserves the right to conduct an on-site review of the Contractors suppliers quality systemand weld
processes to verify his/her capability of producing acceptable welds. The CGovernnent reserves the right to approve/di sapprove the use of
any and all such alternative weld standards and specifications. The denonstrated equival ent shall be verified prior to fabrication of
any production wel dnent.

C.1.8.4 Previously Qualified Procedures: |If the Contractor previously qualified welding procedures under another DOD contract, the PCO
may wai ve the requirenments of paragraphs C. 1.8.2 and C 1.8.3. The Contractor shall submit such a request to the PCOin witing,
identifying the previous contract(s) under which the Contractor qualified procedures that produced acceptabl e workmanshi p speci nens.

The Contractor may use previously qualified weld procedures provided all the followi ng requirenents are net:




Reference No. of Document Being Continued Page 8 of 42

CONTINUATION SHEET
PIIN/SIIN Ws6HZV- 07- D- 0135 MOD/AMD

Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON

The wel d procedure was qualified and approved on a previous DOD contract
The Contractor has certified wel ders and equi pnent

There was no break in production for nore than six nonths

A favorable quality history

a oo

If the Contractor neets these requirenments, and wants approval to use previously qualified weld procedures, the Contractor shall submit
a witten request to the PCO The request shall contain proof of previous qualifications and a summary of the Contractors quality
hi story (CDRL A005).

C.1.8.5 Welder Qualification: Before the Contractor or their suppliers assign any wel der/operator to perform manual, sem -automatic,
or autonatic welding, the

Contractor shall ensure that all welding equiprment used in the performance of this contract has been certified and that the Contractors
wel der s/ operators have passed qualification testing as prescribed in the applicable qualification standard identified in

paragraphs C.1.8.2, C.1.8.3 or C 1.8.4.

C.1.8.6 Visual Weld Inspection: The Contractor shall verify weld quality and workmanship using qualified inspectors trained to perform
these inspection functions. Acceptable qualification of the Contractor inspectors nay be based on:

a. current or previous certification as an AW5s Certified Welding |Inspector; or

b. current or previous certification by the Canadi an Wl ding Bureau (CWB); or

c. inspection perforned by an engineer or technician who is conpetent in the use of weld inspection techniques and equi pnrent, on the
basis of formal training or experience, or both, in nmetals fabrication, inspection, and testing.

C.1.9 Product Quality Deficiency Reports (PQDR): - Field Generated. The Contractor shall investigate and provide failure analysis and
corrective action to all Product Quality Deficiency Reports (PQDR s), Standard Form 368, generated agai nst supplies produced under this
contract. The Contractor shall provide a report which includes the nature of the investigation, root cause, action taken to correct the

deficiency, action taken to prevent recurrence, renedial action, identification of affected material, date of full inplenentation of
corrective action and/or interimaction. The proposed effectivity point shall be identified by BAP serial nunmber. All costs related to
PQDR i nvestigations including, but not linmted too: |ab analysis, exhibit transportation/shipping, replacenent hardware, etc. are the

contractor's responsibility. Al PQR investigations that identify deficiencies attributable to contractor workmanship and/or product
nonconformance, the contractor shall provide replacenent conponents as deened appropriate by the Government PQDR Action Oficer.
Corrective actions requiring configuration changes shall follow the Configurati on Managenent/Desi gn Change requirenents of this
contract.

C.1.9.1 Afinal witten response, in contractor format, shall be submtted for each PQDR received. |f a final response is not ready
for submttal, the Contractor shall subnmit an interimresponse detailing the status of the investigation. The response should report on
the nature of the investigation, root cause, action taken to correct the deficiency, action taken to prevent recurrence, renedial

action, identification of affected material, date of full inplenentation of corrective action, interimaction and contractor's position
with respect to repair or replacement parts.

C.1.10 Qualified Products: Certain specifications referenced in this contract nay have a Qualified Product List (QPL). The contractor
shall utilize items only fromvendors specified in the applicable QPL. The Contractor shall document the acquisition of all QPL itemns
with listing of suppliers, quantity, date of QPL, in addition to purchase order. Such QPL docunentation shall be made available to the
Gover nnent upon request.

C1.11 Change In Suppliers: |If the Contractor elects to change sources of supply after approval of the First Production Unit

I nspection (FPU'), the Governnent shall be notified. 1In the event of a deficiency detected on the new suppliers product based on poor
wor kmanshi p or a non-conformance, the Government reserves the right to require the Contractor to conduct additional tests/exanm nations
as it deems necessary. Al costs associated with additional tests/exam nations shall be the contractor's responsibility. Any
production or delivery delays caused by retesting will not be considered an "excusabl e del ay" under the default clause. Further, such
del ays shall not formthe basis for an upward adjustment in contract price or an extension to the delivery schedul es.

C.1.12 Material Review Board (MRB): The Contractor shall establish a MRB (and associ ated procedures/processes), whose function is to
di sposition non-conform ng material (product, processes, etc.). A designated Governnment representative shall be a nenber of the MRB.
Typi cal disposition classifications include, but are not limted too: scrap, repair, rework, return to vendor, and use-as-is.

Gover nment approval shall be required for MRB actions when disposition is repair or use-as-is. The Government reserves the right to
review any/all MRB actions at its discretion.

C.1.12.1 Both standard and nonstandard repair procedures shall include instructions for reprocessing material after repair and shall
specify all Contractor inspections required. The Government will review and concur on all proposed repair procedures. The Contractor
shall not consider a new standard or non-standard repair process until all assignable causes of variance or omtted processes (or
process steps) have been elimnated and corrected. The Governnent's review or concurrence of a repair procedure shall not bar the
Governnment's right to reject the material if the Governnent determines that the repair does not adequately correct the non-conformty to
an acceptable |evel.
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C.1.12.2 Definitions:

a. Critical Non-conformance: A non-conformity that is; likely to cause a hazardous/unsafe condition for individuals
operating/ maintaining/transporting the itemand/or will likely result in catastrophic failure/damage to the item
b. Major Non-confornance: A non-critical non-conformty that is likely to prevent performance of essential mssion functions, and/or

likely to cause degraded usability of the itemfor its intended purpose.

c. Mnor Non-conformance: A non-major/critical non-conformty that is NOT |likely to cause degraded usability of the itemfor its
intended purpose and/or is a departure from established standards; having mniml effect on: form fit, function, maintainability,
reliability, durability, and performance of the item

d. Repair Disposition: Repair is the use of an approved procedure/ process designed to reduce, but not conpletely elimnate the non-
conformance and render the materiel fit for use. Governnent approval is required to accept this disposition.

e. Rework Disposition: Rework is the reprocessing of non-conformng materiel to make it conformconpletely to contract requirenents.

f. Use-As-1s Disposition: Use-As-Is is a disposition of materiel with one or nore minor non-confornities that have been determ ned (by
MRB) to be usable for its intended purpose in its existing condition. Governnment approval is required to accept this disposition.

C.1.12.3 In the case of repair and use-as-is MRB dispositions, the Contractor shall submt only minor non-conformties for Government
approval. In all cases, the onus is on the Contractor to provide adequate proof the materiel is usable.

C.1.12.4 A CGovernnent review of the Contractors MRB process shall be executed before the MRB process can be initiated. At any tinme
during contract execution it is determned that the contractor has subm tted unacceptabl e di spositions or exceeded their authorization,
MRB authority may be suspended or the contractor placed on probation. Exanples of reasons for suspension or probation are:

Processing of critical or major non-conformities as repair or use-as-is.

Processing minor non-conformities wthout board nenmber and Governnent representative signatures.
| nadequat e engi neering anal ysis.

Lack of permanent corrective action.

Lack of non-conforming nateriel identification and isolation.

M suse of standard repairs.

TP a0 o

If the contractors MRB authority is suspended or the contractor is placed on probation, the contractor shall provide a corrective
action, acceptable to the Governnent, which addresses the causal factors relative to the suspension/probation action.

C.1.12.5 The Contractor shall devel op and namintain a data systemfor recording and anal yzi ng nonconfornance information. Typical data
captured/ anal yzed are:

Quantity of nonconforming itens

Recurrences (nunber and type)

Cause determ nations

Corrective actions (status and delinquent actions)

Di spositions (nunmber and type)

Costs related to each type of disposition (rework, repair and scrap)

TP a0 o

C.2\~\~\~\~ Configurati on Managenent Requirenents:

C. 2.1\~ The BAP shall conformto the requirenents of Attachment 1, Perfornance Specification for the Bridge Adapter Pallet.\~
C.2.2\~\~ The Contractor shall furnish a Configurati on Managenent Plan for the BAP per DI D D - CMAN-80858B(T) and CDRL A006.

C.2.2.1\~ The Contractor shall provide the Governnent full access to draw ngs and associated lists for the BAP.\~ Draw ngs may be
contractor format per standard commercial practices.\~ These draw ngs shall be used by the contractor to describe purchased parts and
conponents, to fabricate conponents and assenblies of the BAP, and to assenble the conpleted BAP.

C. 2.2.2\~\~ Changes to the Contractors fabrication drawi ngs shall be inplenmented per configurati on managenment procedures established by
the configuration managenent plan.\~ Al Engineering Change Proposals (ECP's) and Requests for Deviation (RFD s) shall be approved by
the Procuring Contracting Officer (PCO prior to inplenmentation by the Contractor.\~ The ECP's and RFD s\~shall be prepared per the
Contractor' s\ ~approved configurati on managenent plan and the follow ng requirenents.

C.2.3\~\~\~ Configuration Baseline and Control:
\~




Reference No. of Document Being Continued Page 10 of 42

CONTINUATION SHEET
PIIN/SIIN Ws6HZV- 07- D- 0135 MOD/AMD

Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON

C.2.3.1\~ Al BAPs delivered under this contract shall be identical in configuration to the approved final configuration used on the
I ast production contract DAAEO7-99-D S007, plus all additional ECPs.

C.2.3.2\~\~ Product Configuration Identification (PCl):\~\~ Al draw ngs and associ ated docunents used to produce the BAPs for First
Article Testing, and approved changes resulting fromFPU, shall constitute the approved\~PCl.

C.2.3.2.1\~\~The FPU BAP\-~shall be designated the manufacturing standard.\~ This unit will represent the BAP FAT configuration, and
will remain at the place of manufacture.

C. 2. 3.3\ ~\~\ ~Engi neeri ng Changes:

C.2.3.3.1\~\~\~All proposed changes to the BAP, after FPU, shall be reported to the Governnent per the process in the Configuration
Managenent Plan.\~ No change shall negatively inpact perfornmance requirenents of Attachment 1.\~\~

C.2.3.3.2\~\~\~If the Contractor desires to incorporate changes into the BAP after FPU approval is granted, the follow ng procedures
for Governnent notice and approval shall apply.\~ These changes include, but are not linited to, design changes, conponent changes,

changes in source of conponents, and all changes that affect the Contractor's draw ng package for the BAP.

C.2.3.4\-\~\~d ass |1 Engi neering Changes - Contractor Requested:

C.2.3.4.1\~\~\~These changes shall be submtted per DI D DI - CMAN- 80639C(T), CDRL A007.

C. 2.3.4.2\~\~\~The Contractor will process these actions on the Standard Engi neering Change Form attached to DD Form 1692, and forwarded
to the PCO for review and concurrence or non-concurrence of proper classification.

C.2.3.5\~\~\~Cl ass | Engi neering Changes - Contractor Requested:

C.2.3.5.1\~\~ dass | Engineering Change per DI D DI - CMAN-80639C(T), CDRL A007, and shall only be incorporated by witten approval of the
PCO.

C.2.3.5.2\~\~\~The change proposal mnust include sufficient information for Government configuration review, and include an ILS,
MANPRI NT, SAFETY, and a transportability inpact statenent.\~ The Governnent nmay require additional testing for the proposed change at no
addi tional cost to the Governnent.

C. 2.3.5.4\~\~\ ~The approved change shall be incorporated by contract nodification.\~ In the event the change results in reduced cost to
the Contractor, the change nay be subject to an equitable reduction in contract price.\~ Cost inpact nust be fully supported by the

contractor, and the CGovernnent shall have the right to conduct post-change cost reviews.

C.2.3.5.5\~\~ Configuration changes under this contract shall not relieve the Contractor of the responsibility to conformto the
delivery requirements of this contract.\~\~\~\~\~\~\~

C.2.3.6\~\~\~O ass | Engineering Changes - Governnent Directed:

C. 2.3.6.1\~\~\~\~In the event the Governnment desires a change in the BAP configuration, the PCOw | notify the Contractor through a
request for technical and price proposal fromthe Contractor.\~ It is understood that the engineering cost associated with ECP
preparation is allowable and allocable to the ECP.

C.2.3.6.2\~\~\~ Copies of \~ECP's shall be submtted in the sane manner as Contractor requested Cl ass | Engi neering Changes.

C. 2.3. 7\ ~\ ~\ ~Val ue Engi neering Change Proposals (VECP' s).\~ The Contractor shall prepare VECP's in the same manner as Class | ECP's.
C.2.3.8\~\~ The Contractor shall request a block of TACOM ECP nunbers by letter to AMSTA-TR-E/ PROC.\~ The Contractor shall utilize these
nunbers on an individual basis as a control identifier for ECP' s and rel ated Engi neering Rel ease Report (ERR).\~ Once an ECP nunber is
assigned to the first submi ssion of a change proposal, that nunber shall be retained for all subsequent submi ssions of that change

proposal .\~ The Contractor shall maintain records of where and when each ECP nunber was used.\~\~\~\~\~

C.2.3.8.1\~ The ECP nunber shall consist of the Contractor's assigned three al pha character synbol and the applicabl e assi gned TACOM ECP
five digit al pha/numeric nunber. C 2.3.9\~\~\~\~

Request for Deviation/(RFD):

C2.3.9. 1\~\~\~Definitions:\~\~\~\~

DEVI ATION: \ ~ A deviation, which is submtted before comrenci ng production under the contract, is a one-time request for authorization to
deviate froma requirenment of the Performance Specification.\~ Deviations cover the entire production run under the contract.
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C. 2.3.9.2 \~\~Wen deviations or waivers to the BAP Performance Specification, or any other contract requirenments are considered
necessary by the Contractor, an r RFD shall be submitted utilizing DD Form 1694 per DI D DI - CVAN- 80640C(T), CDRL A008.\~ The Gover nment
reserved the right to seek adequate consideration for approved RFDs.\~\~Each request shall be annotated by the Contractor to reflect
actual production effectivity point by BAP serial/registration nunber and dates, and then subnitted to the PCO

C.2.3.9.3\~\~ Contractual changes can only be made by the PCO\~\~\~

C.2.4\~\~ ECP's, VECP's, and RFD's will be submtted by the Contractor, to the Governnent QAR for review of the classification
desi gnated on the configuration action.\~

C.3.1 Integrated Logistics Support (ILS) Program The Contractor shall conduct an Integrated Logistics Support (ILS) Program as an
integral part of the overall Bridge Adapter Pallet (BAP) program

C.3.1.1 |LS Objectives: The Contractor's |LS program objectives are:
1) Accurately identify and docunent all the |ogistics support resources required to operate and maintain the BAP.
2) Update the Logistics Support Package to incorporate engineering changes, include updated vendor information and correct errors.

C.3.2. Update of the Logistics Support Package: The Contractor shall update the existing BAP Logistics Support Package to incorporate
current vendor/ manufacturer part nunmbers with CAGE Codes, to docunment engineering changes, updates in vendor data information and to
correct errors.

C.3.3 Logistics Support Products:

C.3.3.1 Technical Manuals:

C.3.3.1.1 Manual Devel opnent and Delivery: The Contractor shall mark up (pen and ink changes) and deliver marked up pages to the

exi sting CBT TM 5-5420-234-14 & P. when there are changes to the BAP. This may include operating or maintenance procedures, along wth
part nunmber, parts manual or illustration updates or changes.

The Contractor shall provide an initial package of marked up pages within 120 days of contract award and additional markups within 30
days of the actual change to the hardware or vendor data. (CDRL A001)

C.3.3.1.2. Parts Manual: (Repair Parts Special Tools List (RPSTL), The Contractor shall update the BAP RPSTL including updates to,
existing Figure, Item Nunber, the Contractors Part Nunber and contractors CAGE CODE and Quantity per figure. This information is
required to sufficiently identify the parts available and needed to maintain the BAP. This information shall include both the data for
the existing BAP and any additional parts changes throughout the life of the contract. The Contractor shall deliver this data as pen and
ink changes at the same tine as the delivery of marked up pages in para C 3.3.1.1. (CDRL A001)

C.3.3.1.3 Tech Manual Requirenent: Al technical manual changes delivered under this scope of work shall be free of copyright
restrictions for printing and distribution by Arny.

C.3.3.2 Parts Provisioning Data:

C3.321 Parts Provisioning Data: The Contractor shall performa conparison of the current BAP parts provisioning docunentation with
the current vendor and manufacturer information. (CDRL A002). This wll include Bonbardi er Cage, NSN, Bonbardier part #, draw ng and
quantity to correlate to G T. Machining & Fabricating LTD. Cage, NSN, part # drawing and quantity. These docunents are required to

val i date part nunber configuration and source of supply, to deter duplication of itenms currently cataloged in the |ogistics data base,
source data to validate itempricing, to verify Bill of materiel break down of parts are correct for End Item configuration.\~ These
docurents include but are not linmted to:

a) Conmponent and Piece Part Drawings (Cass Il Contractor/Vendor drawings as a mninmum Appropriately stanped (Sol e Source or
Proprietary)

b) Assenbly and Installation drawi ngs that show the relationship of the individual parts and conponents to the system
structure.

c) Provisioning Technical Docunentation (PTD) (Attachment BBBB)

The provisioning data described above shall be submitted to the Governnent as described in the CDRL (XXXX). Drawi ngs shall have the
Commer ci al and Government Entity/Federal Supply Code for Manufacturers (CAGE/ FSCM. This information shall be either vendor typed,
stanped or in legible witing with an authorized signature on each draw ng.

C.3.3.2.3 Provisioning Conferences: One Provisioning Conference shall be held at USATACOM Warren M. w thin 120 days after contract
award. The Governnment and the Contractor shall review the data described above. The Contractor shall provide any missing data and make
any corrections needed and submt all data within 30 days after the conclusion of the conference.

C. 3.3.2.7 Delivery of Provisioning Data and Draw ngs: Al provisioning data and draw ngs shall be delivered as follows: Draw ngs - one
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copy on CD ROM ;\~Provisioning Parts List (spreadsheet format)- one copy with corrections on CD ROM or submitted via e-mail file
(Mcrosoft conpatible).\~

C.3.3.2.8 Repair Parts and Special Tools List (RPSTL): The Contractor shall update the RPSTL with NSN, Contractor CAGE, Contractor
part #, and quantity for existing items and any future items resulting fromECPs. Al parts regardl ess of maintenance level are to
appear in the RPSTL.

C.3.4 Unique Itemldentification (UD): This requirement applies to all end items and conponents of end items. Unique ldentification
(UD) is a conbination of data elements for an itemthat is globally unique and unanmbi guous, to ensure data integrity and data quality
throughout life, and to support nulti-faceted business applications and users.

Applicabl e References:

\' b7 DFARS 211.274-1

\'" b7 DFARS 252.211-703

\'b7 ML STD 129P w Change 1(or latest version) Mlitary Marking for Shipment and Storage
\' b7 ML STD 130L (or latest version) ldentification Marking of US MIlitary Property

\' b7 El A Standard 836 Configurati on Managenent Data Exchange and Interoperability

\'b7 ANSI/ EI A 649 National Consensus Standard for Configuration Managenent

\' b7 1 SO | EC Standard 15418

\' b7 EAN UCC Application Identifiers and ASC MH10 Data Identifiers and Maintenance

\'b7 1 SO | EC Standard 15434 Syntax for Hi gh Capacity ADC Medi a

C.3.4.1 Requirements for Unique Itemldentification (UD): The Contractor shall mark all end itens and all parts identified bel ow.

C. 3.4.1.1 Specific parts to be uniquely identified: For the purposes of this effort, only the following specific items will be assigned
U D and marked accordingly:

a. BAP End Item Data Plate |ocated next to the End ItemData Plate that includes the nanufacturers nane, end item part

nunber, and unit_serial nunber.

C.3.4.1.2 Commercial Markings: The Contractor shall ensure that all other items if applicable have acceptable commercial markings that
nmeet the guidelines in Departnment of Defense CGuide to Uniquely Identifying Items. The guidelines nay be found at
http://ww. acq. osd. m |/ uid.

C.3.4.1.3 Permanency and Legibility: The U D marking and identification plates, tags, or |abels when used on equi pnent, parts,
assenbl i es, subassenblies, units, sets, or groups shall be pernmanent during the normal |ife expectancy of the item and be capabl e of
wi t hstandi ng the environnmental test and cl eaning procedures specified for the item Legibility shall be as required for ready
readability per ML-STD 130L or |atest version.

C.3.4.1.4 Deleterious Effect: Marking of items shall be acconplished in a manner that will not adversely affect the life and utility
of the item Marking materials creating hazardous conditions shall not be used.

C.3.4.2 UDCoding: UD markings and readability requirements shall conply with ML-STD 130L or |atest version.

C.3.4.2.1 UD Synbology: The human readabl e characters and the machi ne readable U D synbol ogy will be narked on the hardware. First
priority for UD marking location will be any pre-existing data plate that currently reflects part nunmber, manufacturer, etc.

C.3.4.2.1.1 Marking location: |If the technical data has not specified the marking |ocation, markings shall be l|ocated such that they
are visible during itemuse, provided that sufficient space is available.

C.3.4.2.2 Serial Nunbers: The Contractor shall neet the requirements of ML-STD 130L or latest version to establish the UD. The
contractor shall ensure that the UD is unique for that itemthroughout the life of that part until disposal and fromall other itens.

C.3.4.2.3 UDListing and |list maintenance: The Contractor shall maintain an accurate, current list of UDs for all manufactured itens
on this contract and deliver the list in accordance with (I AWCDRL deliverable).

C.3.4.3 Governnent Purchase of Product/Technical Data.

C.3.4.3.1 Specifications: |If the Government is procuring equiprent specification(s), Depot Mintenance Wrk Requirenent(s) (DWWRs) or
National Maintenance Work Requirements (NWARs) on this contract, such specification(s), DWWRs and NMARs shal |l include a requirenment to
mark all parts, subassenblies, assenblies, nodules, units, groups, sets and systens that fit the UDcriteria.

C.3.4.3.2 UDRequirenments: Al efforts required by this SOV including the preparation of ECPs or notification of marking
deficiencies and the actual marking of hardware, will be included in the base contract price.
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C.3.4.4 InterimUD Data Submttals: The Contractor shall use one of the following interimUD submttal nmethods if the Wde Area Wrk
Fl ow (WAWF) systemis not yet set up to process U D data.

C.3.4.4.1 UDversion of the WAWF File Transfer Protocol (FTP) Format: The Contractor shall subnmit the U D version of the WAWF FTP
format. This nmethod requires adherence to the WAWF interface guides. The WAWF FTP nethod requires access to WAW-. For existing WAWF
users, these files would be in addition to the current interface files; using the same user-id but by placing the UDrelated files into
a directory separate fromthe current production directory.

C.3.4.4.2 X12 Ship Notice/Shipnent and Billing Notice (856/857): The X12 submission nethod requires access to the DEBX; go to
http://ec.ogden.disa. ml/ecip.htmfor access information. A specific Application Receiver Code (GS03) will be identified for the UD
submi ssion transactions. These files would be in addition to current WAWF El ectronic Data Interchange (EDI) transm ssions.

C.3.4.4.3 Produce File in the UD XM Format: Another U D electronic subm ssion nmethod is to produce a file in the UD XM format. The
format particulars can be found at http://wwmv acq. osd. m|/uid. Subm ssions of the file would be to the DEBX that has the ability to
communi cate via many nethods including FTP, HTTPS, email, etc. The DEBX will pass the information on to the U D Registry.

C.3.4.4.4 Manual Entry: The Contractor shall subnmit manual entries via the UD Wb Entry site. Information on getting access to the
website and instructions on entering the data will be posted to http://ww.acq.osd. m|/uid when Quality Assurance testing has been
conpl et ed.

C. 3.4.5\~ Man- Hour of Service:

\~C.3.4.5.1\~ Wrk Day:\~ The FSR shall work only eight (8) hours per day, excluding travel tine, unless authorized by the PCO\~ A man-
hour of service includes any period during which the FSR is del ayed or prevented fromperfornmng any task only if the delay or non-
performance is solely the fault of the Governnent.

\~C.3.4.6\~ Travel Tine:\~ Travel tine for initial travel fromthe Contractor's facility to the work site, for travel between work
sites, and for travel back to the Contractor's facility shall be paid in man-hours of service and nay be over/above the eight hours
al | oned per work day.

\~C. 3. 4.7\ ~_Lodgi ng:\~ The man-hour rate is exclusive of subsistence, |odging, and incidental expenses incurred by the FSR while
performng the services.\~ The Governnent will pay these expenses to the extent of the per diemrate listed in the Joint Travel

Regul ation for the job site, with the exception that the Government will pay the FSR 75% of the listed neals and incidental expenses
rate for the first and the last travel days.

\~C. 3.4.8\~ Transportation:\~ The nan-hour rate is exclusive of all transportation costs, which includes airfare and | ocal rental car
in/around the job site.\~ The Government will reinburse the FSR for acceptable transportation costs incurred during performance of
services under Orders issued in accordance with this Scope of Wrk.

\~C. 3. 4.9\~ Saturday/ Sunday: VWen the FSRis on site on a Saturday or Sunday but is not working, the Governnment will pay only the per
diem and | ocal transportation costs.

\~C.3.4.10\~ Holidays:\~ If the FSRis on site on a holiday but is not working, the Governnment will pay eight (8) man-hours (only for
official U S holiday(s) that would normally be work day(s) at the FSR's facility), in addition to the actual days worked.\~ The
Governnment is not responsible for vacation, other holidays, and sick |eave pay.\~ The CGovernnent is only responsible for actual days
wor ked by any qualified FSR\~ It doesn't matter if the sane FSR conpl etes an assignnent; however, the CGovernnent will reinburse only
one (1) conplete round-trip fromthe Contractor's facility.

C. 3.4.11\~ Energency Leave:\~ The Government is not responsible for any energency |eave which the Contractor may grant to the FSR while
on assi gnnent.

C.3.4.12\~ | nvoices:\~ The Contractor shall forward separate invoices for reinbursement for service (which shall carry certification of
the actual man-hour services perfornmed) and for transportation costs incurred (which shall include receipts for all requested

rei mbursenments).\~ The Contractor shall forward these invoices and certifications to the

ACO, with a copy furnished to the Contract Specialist, for verification of costs and paynent.

C.3.5\~\~ Test Support Parts:\~ The Contractor will support Government test with spare/repair parts as needed.\~ Parts required during
test shall be delivered to the test site within 48hrs of notification by the PCO

C.3.6\~\~ Arny Mintenance Managenent System (AMVS):\~ The Contractor shall prepare and over-pack DA Form 2408-9, Acceptance and
Regi stration Report with each vehicle.\~

\..

C.4 BAP Refurbishnent:
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C.4.1 Under this contract as many as 38 BAPs may be rebuilt on an actual cost basis. This effort will mirror the rebuilding process
used under the previous contract DAAEO7-99-D S007. Each BAP will be restored to operational status, and all approved structural
inprovenents will be added. This effort includes a fixed price inspection, and some standard fixed price upgrades as follows:

T Fe e a0 T

Fl ush hydraulic system and replace with new oil.

Repl ace hydraulic hand punp unl ess al ready equi pped with Sinplex SI-P140DF.
Modi fy rear guide nount brackets with large plate and gussets on both sides.
Change pins and shafts not already plated.

Install inproved 75 foot wire rope with safety |latch.

Rernove BAP | adder and nodify tee w ench brackets.

Modi fy steel rollers for inproved IRB fit.

Conpl ete sandbl ast to bare netal; prime & paint to new production standard.
Test BAP fit & function with bridge bay, truck, and trailers.

C.4.1.1 Oher conponents replaced will be on an as needed basis, and included in the variable cost portion of the rebuild inspection.

*** END OF NARRATIVE C 0001 ***
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SECTI ON D - PACKAG NG AND MARKI NG

Regul atory Cite Title Dat e
D1 52.211- 4517 PACKAG NG REQUI REMENTS ( COMVERCI AL) NOV/ 2005
(TACOV

(a) The preservation, packing, and marking requirements for this contract/order shall be acconplished in accordance with the
performance requirenents defined herein. The follow ng Packagi ng requirenents shall apply:

LEVEL OF PRESERVATI ON: Conmerci al
LEVEL OF PACKING  Commerci al
QUANTI TY PER UNI T PACKAGE: 1

(1) Packaging: Preservation, packaging, packing, unitization and marking furnished by the supplier shall provide protection
for a mninumof one year and neet or exceed the follow ng requirements. It also provides for nultiple handling, redistribution and
shi pnent by any node.

(2) Cdeanliness: Items shall be free of dirt and other contami nants which would contribute to the deterioration of the item
or which would require cleaning by the custoner prior to use. Coatings and preservatives applied to the itemfor protection are not
consi dered contam nants.

(3) Preservation: Items susceptible to corrosion or deterioration shall be provided protection by nmeans of preservative
coatings, volatile corrosion inhibitors, desiccants, waterproof and/or watervaporproof barriers.

(4) Cushioning: |Items requiring protection from physical and nechanical damage (e.g. fragile, sensitive, material critical)
or which could cause physical damage to other items, shall be protected by w apping, cushioning, pack conpartnentalization, or other
means to mitigate shock and vibration to prevent damage during handi ng and shi pnent.

(b) Unit Package: A unit package shall be so designed and constructed that it will contain the contents with no damage to the
itenm(s), and with mnimal damage to the unit pack during shipnent and storage in the shipping container, and will allow subsequent
handl i ng. The outernpst conponent of a unit package shall be a container such as a sealed bag, carton or box. Unit packs shall be
desi gned to conserve wei ght and cube while retaining the protection required and enhanci ng standardi zati on.

(c) Unit Package Quantity: Unless otherw se specified, the unit package quantity shall be one each part, set, assenbly, kit, etc.
(d) Internedi ate Package: |Internediate packaging is required whenever one or nore of the follow ng conditions exists:

(1) The quantity is over one (1) gross of the same national stock nunber,

(2) Use enhances handling and inventorying,

(3) The exterior surfaces of the unit pack is a bag of any type, regardless of size,

(4) The unit pack is less than 64 cubic inches,

(5) The weight of the unit pack is under five (5) pounds and no dinension is over twelve (12) inches.

I nternedi ate containers shall be linmted to a maxi num of 100 unit packs, a net |oad of 40 pounds, or a maxi num volune of 1.5 cubic feet,
whi chever occurs first.

(e) Packing:

(1) Unit packages and internedi ate packages not neeting the requirenents for a shipping container shall be packed in shipping
containers. Al shipping containers shall be the nost cost effective and shall be of mnimmcube to contain and protect the itens.

(2) Shipping Containers: The shipping container (including any necessary bl ocking, bracing, cushioning, or waterproofing)
shall conply with the regul ations of the carrier used and shall provide safe delivery to the destination at the lowest tariff cost. The
shi ppi ng container shall be capable of nultiple handling, stacking at |east ten feet high, and storage under favorable conditions (such
as enclosed facilities) for a mnimmof one year.

(f) Unitization: Shipnments of identical items going to the same destination shall be palletized if they have a total cubic
di spl acenent of 50 cubic feet or nore unless skids or other forklift handling features are included on the containers. Pallet |oads nust
be stable, and to the greatest extent possible, provide a level top for ease of stacking. A palletized |load shall be of a size to allow
for placenent of two |oads high and wide in a conveyance. The weight capacity of the pallet nust be adequate for the load. The
preferred commerci al expendable pallet is a 40 x 48 inch, 4-way entry pallet although variations nay be permtted as dictated by the
characteristics of the items being unitized. The load shall be contained in a manner that will permt safe handling during shipnment and
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st or age.
(g) Marking:

(1) Al unit packages, internedi ate packs, exterior shipping containers, and, as applicable, unitized |oads shall be marked
in accordance with ML-STD 129, Revision P(3), dated 29 Cct. 2004, including bar coding. The contractor is responsible for application
of special markings as discussed in the Mlitary Standard regardl ess of whether specified in the contract/order or not. Special narkings
include, but are not limted to, Shelf-life markings, structural markings, and transportation special handling markings. The marking of
pilferable and sensitive nateriel will not identify the nature of the materiel. NOTE: Passive RFID tagging is required in all contracts
that contain DFARS cl ause 252.211-7006. Contractors nust check the solicitation and/or contract for this clause.

(2) Contractors and vendors shall apply identification and address nmarkings with bar codes in accordance with this standard.
For shiprments noving to overseas |ocations and for nobile deployable units, the in-the-clear address nust also include the host country
geogr aphi ¢ address and the APQ FPO address. A Mlitary Shipnment Label (MSL) is required for all shipments except contractor to
contractor. The MSL will include both linear and 2D bar codes per the standard. DVD shipnment docunentation nust also be narked with
addi tional bar codes. The DD Form 250 or the commercial packing list shall have additional issue/receipt bar coding applied as per
Direct Vendor Delivery Shipnents in the standard (except for deliveries to DLA Distribution Depots, e.g. New Cunberland, San Joaquin,
Red River, Anniston). Packing lists are required in accordance with the Standard, see paragraph 5. 3.

(3) Contractor to contractor shipnments shall have the address markings applied to the identification marked side of the
exterior shipping container or to the unitized |oad markings. The follow ng shall be narked "FROM nanme and address of consignor and TO
nane and address of consignee."

(4) Conmercial software nay be used to generate a MIlitary Shipment Label / |ssue Receipt Docunment (MSL/IRRD)including the
required Code 39 and 2D (PDF417) bar codes. However, the commercial software nmust produce |abel s/docunments which conply with the
requi rements of M L-STD 129P. Contractors shall insure that the ship to and mark for in-the-clear delivery address is conplete
includi ng: consi gnees nane, organization, departnment nane, office, building, room street address, city, state, country code, and
DCDAAC. (Arny devel oped software, for creating MSL/IRRD previously available to those with government contracts is no |longer supported.)

(h) Hazardous Materials (As applicable):

(1) Hazardous Materials is defined as a substance or waste which has been determned by the Secretary of Transportation to be
capabl e of posing an unreasonable risk to health, safety, and property when transported in commerce and whi ch has been so designated.
(This includes all items listed as hazardous in Titles 29, 40 and 49 CFR and ot her applicable nodal regulations effective at the time of
shi pment .)

(2) Packagi ng and marking for hazardous material shall conply with the requirenments herein for the node of transport and the
appl i cabl e performance packagi ng contained in the follow ng docunents:

- International Air Transport Association (|IATA) Dangerous Goods Regul ations
- International Maritime Dangerous Goods Code (| MG
- Code of Federal Regulations (CFR) Title 29, Title 40 and Title 49
- Joint Service Regul ati on AFJMAN24- 204/ TM38- 250/ NAVSUPPUB 505/ MCO
P4030. 19/ DLAM 4145.3 (for military air shipnents).

(3) If the shipnment originates fromoutside the continental United States, the shipment shall be prepared in accordance with
the United Nations Recommendations on the Transport of Dangerous Goods in a manner acceptable to the Conpetent Authority of the nation
of origin and in accordance with regul ations of all applicable carriers.

(4) A Product Material Safety Data Sheets (MSDS) is required to be included with every unit pack and internmedi ate contai ner
and shall be included with the packing list inside the seal ed pouch attached to the outside of the package.

(i) Heat Treatment and Marking of Wod Packagi ng Materials: Boxes/pallets and any wood used as inner packagi ng made of non-
manuf actured wood shall be heat-treated. Al non-nanufactured wood used in packaging shall be heat treated to a core tenperature of 56
degrees Celsius for a mninumof 30 mnutes. The box/pallet manufacturer and the manufacturer of wood used as inner packaging shall be
affiliated with an inspection agency accredited by the board of review of the American Lunber Standard Conm ttee. The box/pall et
manuf acturer and the manufacturer of wood used as inner packaging shall ensure traceability to the original source of heat treatnent.
Marki ng. Each box/pallet shall be marked to show the confornmance to the International Plant Protection Convention Standard. The
qual ity mark shall be placed on both ends of the outer packaging, between the end cleats or end battens; on two sides of the pallet.
Forei gn manufacturers shall have the heat treatnent of non-nanufactured wood products verified in accordance with their National Plant
Protection Organization's conpliance program In addition, wood used as dunnage for bl ocking and bracing shall be ordered with ALSC
certified marking for dunnage or the markings may be applied locally at two foot intervals.

(j) Quality Assurance: The contractor is responsible for establishing a quality system Full consideration to exam nations,
inspections, and tests will be given to ensure the acceptability of the commercial package.
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(k) SUPPLEMENTAL | NSTRUCTI ONS: None

[End of d ause]

D2 252.211- 7006 RADI O FREQUENCY | DENTI FI CATI ON (refl ects DoD Cl ass Devi ati on 2006- MAY/ 2006
Q0003)

Note: This clause requires contractors to affix passive (as defined in the clause) RFID tags at the case and palletized unit |oad |evel
when shipping parts to the depots shown in paragraph b(1)(ii) below. "New Cunberland" is a part of Susquehanna. Shipenents to New
Cunberl and require RFID taggi ng where the DoDAAC is either W25GLU or SWB124. Procurenent Technical Assistance Centers (PTACs)
http://ww.dl a. m|/db/procuremhtm can assist contractors with this RFID requirenment. Check with one in your region.

(a) Definitions. As used in this clause
Advance shi pment notice nmeans an el ectronic notification used to list the contents of a shipnment of goods as well as
additional information relating to the shipnent, such as order infornmation, product description, physical characteristics, type of

packagi ng, marking, carrier information, and configuration of goods within the transportati on equi pnent.

Bul k cormpdities neans the following coomodities, when shipped in rail tank cars, tanker trucks, trailers, other bulk wheel ed
conveyances, or pipelines:

(1) Sand.

(2) Gavel.

(3) Bulk liquids (water, chem cals, or petrol eum products).

(4) Ready-mix concrete or simlar construction materials.

(5) Coal or conbustibles such as firewood.

(6) Agricultural products such as seeds, grains, or animal feed.

Case nmeans either a ML-STD 129 defined exterior container within a palletized unit load or a ML-STD-129 defi ned i ndi vi dual
shi ppi ng contai ner.

El ectroni ¢ Product Code\'99 (EPC) neans an identification scheme for universally identifying physical objects via RFID tags
and ot her neans. The standardi zed EPC data consists of an EPC (or EPC identifier) that uniquely identifies an individual object, as well
as an optional filter value when judged to be necessary to enable effective and efficient reading of the EPC tags. In addition to this
standardi zed data, certain classes of EPC tags will allow user-defined data. The EPC tag data standards will define the length and
position of this data, without defining its content.

EPCgl obal \' 99 nmeans a joint venture between EAN International and the Uniform Code Council to establish and support the EPC
network as the global standard for inmmediate, automatic, and accurate identification of any itemin the supply chain of any conpany, in
any industry, anywhere in the world.

Ext eri or container neans a M L-STD 129 defined container, bundle, or assenbly that is sufficient by reason of naterial,
design, and construction to protect unit packs and internediate containers and their contents during shipnent and storage. It can be a
unit pack or a container with a conbination of unit packs or internediate containers. An exterior container may or nmay not be used as a
shi ppi ng cont ai ner.

Pall etized unit |oad means a M L-STD- 129 defined quantity of itens, packed or unpacked, arranged on a pallet in a specified
manner and secured, strapped, or fastened on the pallet so that the whole palletized load is handled as a single unit. A palletized or
skidded | oad is not considered to be a shipping container. A loaded 463L System pallet is not considered to be a palletized unit |oad.

Refer to the Defense Transportation Regul ation, DoD 4500.9-R, Part Il, Chapter 203, for marking of 463L System pallets.

Passive RFID tag neans a tag that reflects energy fromthe reader/interrogator or that receives and tenporarily stores a small
anount of energy fromthe reader/interrogator signal in order to generate the tag response.

(1) Until February 27, 2007, the acceptable tags are

(i) EPC Cass 0 passive RFID tags that nmeet the EPCgl obal C ass 0 specification; and
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(ii) EPC Class 1 passive RFID tags that nmeet the EPCgl obal Class 1 specification. This includes both the Generation
1 and Generation 2 Cass 1 specifications.

(2) Beginning March 1, 2007, the only acceptable tags are EPC Class 1 passive RFID tags that nmeet the EPCgl obal Class 1
Generation 2 specification. Class 0 and Class 1 Generation 1 tags will no |onger be accepted after February 28, 2007.

Radi o Frequency ldentification (RFID) neans an autonatic identification and data capture technol ogy conprising one or nore
reader/interrogators and one or nore radi o frequency transponders in which data transfer is achieved by neans of suitably nodul at ed
inductive or radiating el ectromagnetic carriers.

Shi ppi ng contai ner neans a M L-STD- 129 defined exterior container that nmeets carrier regulations and is of sufficient
strength, by reason of material, design, and construction, to be shipped safely wi thout further packing (e.g., wooden boxes or crates,
fiber and netal drums, and corrugated and solid fiberboard boxes).

(b)

(1) Except as provided in paragraph (b)(2) of this clause, the Contractor shall affix passive RFID tags, at the case and
palletized unit |oad packaging |evels, for shipments of items that

(i) Are in any of the follow ng classes of supply, as defined in DoD 4140.1-R, DoD Supply Chain Materiel Managenent
Regul ation, AP1l.1.11:

(A) Subclass of Class | Packaged operational rations.

(B) Gass Il dothing, individual equipnment, tentage, organizational tool kits, hand tools, and
admi ni strative and housekeepi ng supplies and equi pnent.

(C©) Cdass IIIP Packaged petroleum lubricants, oils, preservatives, chem cals, and additives.

(D) Cass IV Construction and barrier materials.

(E) Aass VI Personal denand itens (non-military sales itens).

(F) Subclass of Class VIII Medical materials (excluding pharmaceuticals, biologicals, and reagents).

(G Cdass I X Repair parts and conponents including kits, assenblies and subassenblies, reparable
and consumabl e itenms required for maintenance support of all equiprment, excluding
nmedi cal -peculiar repair parts; and

(ii) Are being shipped to any of the follow ng |ocations:

(A) Defense Distribution Depot, Susquehanna, PA: DoDAAC WR5GLU or SWB124.

(B) Defense Distribution Depot, San Joaquin, CA: DoDAAC W62@&T or SWB224.

(C) Defense Distribution Depot, Al bany, GA: DoDAAC SWB121.

(D) Defense Distribution Depot, Anniston, AL: DoDAAC WB1GlZ or SWB120.

(E) Defense Distribution Depot, Barstow, CA: DoDAAC SWB215.

(F) Defense Distribution Depot, Cherry Point, NC. DoDAAC SWB113.

(G Defense Distribution Depot, Colunbus, OH: DoDAAC SW700.

(H) Defense Distribution Depot, Corpus Christi, TX: DoDAAC WA5HO8 or SWB222.

(1) Defense Distribution Depot, Hill, UT: DoDAAC SWB210.

(J) Defense Distribution Depot, Jacksonville, FL: DoDAAC SWB122.

(K) Defense Distribution Depot, Oklahoma City, OK DoDAAC SWB211.

(L) Defense Distribution Depot, Norfolk, VA: DoDAAC SWB117.
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(M Defense Distribution Depot, Puget Sound, WA: DoDAAC SWB216.

(N) Defense Distribution Depot, Red River, TX: DoDAAC WA5GL9 or SWB227.
(O Defense Distribution Depot, Richnond, VA: DoDAAC SW400.

(P) Defense Distribution Depot, San Di ego, CA: DoDAAC SWB218.

(Q Defense Distribution Depot, Tobyhanna, PA: DoDAAC VW25GLW or SWB114.
(R Defense Distribution Depot, Warner Robins, GA: DoDAAC SWB119.

(S) Air Mbility Command Term nal, Charleston Air Force Base, Charleston, SC. Air Term nal
Identifier Code CHS.

(T) Air Mobility Command Term nal, Naval Air Station, Norfolk, VA: Air Termnal ldentifier
Code NGU.

(U Air Mbility Command Termnal, Travis Air Force Base, Fairfield, CA: Air Termnal
Identifier Code SUU.

(2) Bulk commodities are excluded fromthe requirenments of paragraph (b)(1) of this clause.
(c) The Contractor shall ensure that

(1) The data encoded on each passive RFID tag are unique (i.e., the binary nunmber is never repeated on any and all contracts)
and conforms to the requirenments in paragraph (d) of this clause;

(2) Each passive tag is readable; and

(3) The passive tag is affixed at the appropriate location on the specific |evel of packaging, in accordance with M L-STD 129
(Section 4.9.2) tag placenent specifications.

(d) Data syntax and standards. The Contractor shall encode an approved RFID tag using the instructions provided in the npbst recent
EPC\' 99 Tag Data Standards docunent, available at http://ww.epcgl obalinc. org/standards_technol ogy/ specifications.htm .

(1) If the Contractor is an EPCgl obal\'99 subscriber and possesses a unique EPC\' 99 conpany prefix, the Contractor may use any
of the identity types and encoding instructions described in the nost recent EPC\'99 Tag Data Standards docunent to encode tags.

(2) If the Contractor chooses to enploy the DoD ldentity Type, the Contractor shall use its previously assigned Commercial and
Government Entity (CACGE) Code and shall encode the tags in accordance with the tag identity type details |ocated at
http://ww:.acq.osd. m|/log/rfid/tag_data.htm If the Contractor uses a third party packagi ng house to encode its tags, the CAGE code of
the third party packagi ng house is acceptable.

(3) Regardless of the selected encoding schene, the Contractor is responsible for ensuring that each tag contains a globally
uni que identifier.

(e) Receiving report. The Contractor shall electronically subnit advance shipnment notice(s) with the RFID tag identification
(specified in paragraph (d) of this clause) in advance of the shipment in accordance with the procedures at
http://ww:. acq.osd. m |/l og/rfid/ advance_shi pnent_ntc. htm

[End of O ause]

D-3 The Bridge Adapter Pallet (BAP) shall be preserved, packaged, and packed in accordance with the approved Equi pment Preservation
Dat a Sheet (EPDS). Copies of the approved EPDS can be obtained from TACOM AMSTA-TR-E-HTV, or by calling John Nelson at 586-574-5880.

D-4  MARKI NG
Each BAP shall be marked for delivery in accordance with ASTM D3951 for shipment to the Department of Defense.

*** END OF NARRATIVE D 0001 ***



Reference No. of Document Being Continued Page 20 of 42

CONTINUATION SHEET
PIIN/SIIN Ws6HZV- 07- D- 0135 MOD/AMD

Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON

SECTI ON E - | NSPECTI ON AND ACCEPTANCE

Regulatory Cte Title Dat e
E-1 52.246-2 I NSPECTI ON OF SUPPLI ES- - FI XED- PRI CE AUG 1996
E-2 52.246- 16 RESPONSI Bl LI TY FOR SUPPLI ES APR/ 1984
E-3 52.246- 4025 HI GHER- LEVEL CONTRACT QUALI TY REQUI REMENT- - TACOM QUALI TY SYSTEM MAY/ 2005
(TACOV REQUI REMENT
(a) As the contractor, you shall inplenment and maintain a quality systemthat ensures the functional and physical confornmity of all

products or services you furnish under this contract. Your quality systemshall achieve (i) defect prevention and (ii) process control,
provi ding adequate quality controls throughout all areas of contract perfornmance.

(b) Your quality systemunder this contract shall be in accordance with the quality systemindicated by an X bel ow
[ ] 1SO 9001: 2000 (tailored: delete paragraph 7.3) or conparable quality system
[ X ] 1SO 9001: 2000 (untailored) or conparable quality system
[ ] 1'SO 9001: 2000 (tailored: delete paragraphs -1-) or conparable quality system

If you intend to use a system conparable to | SO 9001: 2000, please identify your quality system below You may use an in-house quality
system or one based on a commercial, military, national, or international system

In addition to identifying your proposed systemin the space above, you nust attach a description of this systemto your offer in
response to the solicitation, so that we can assess its suitability. If you receive a contract award, your proposed systemw || be
required by the contract.)

(c) Certification of conpliance or registration of the quality systemyou identify above, by an independent standards organi zation
or auditor does not need to be furnished to us under this contract. However, you mamy attach a copy of such certification with your offer
in response to the solicitation, as proof of system conpliance.

(d) At any point during contract performance, we have the right to review your quality systemto assess its effectiveness in
nmeeting contractual requirenents.

[End of O ause]

E-4 52.211- 4029 | NTERCHANGEABI LI TY OF COMPONENTS MAY/ 1994
(TACOM

(a) DESIGN CHANGES TO | TEMS NOT UNDER GOV' T DESIGN CONTROL. Once the Governnment accepts the first production test item or
accepts the first end itemyou deliver, (whichever conmes first) you nmust not make design changes to any itemor part that is not under
Gover nment design control.

(b) WHEN THE POLI CY CAN BE WAI VED. The Procuring Contracting O ficer (PCO wll consider waiving this policy at your request. |If
your request reaches the CO after the first production itemtest has been performed, then we nay conduct another first production test
at your expense.

(c) PRODUCTI ON OR DELIVERY DELAYS. Any production or delivery delays caused by this retesting will not be the basis for:

(1) an "excusable delay" as defined in the DEFAULT cl ause of this contract.
(2) be the basis for an increase in contract price or delivery schedul e extension.

[ End of cl ause]
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E-5 52. 246- 4008 FI NAL | NSPECTI ON RECORD (FI R) APR/ 2000
(TACOM

(a) The Contractor shall prepare a Final Inspection Record (FIR) in his/her own format for each vehicle under the contract. The
FI R shoul d be organized so as to be conpatible with assenblies, installation, and end item perfornmance and acceptance. The FIR shall
contain all exam nations and tests that are performed on a single unit during its manufacture and final inspection. The FIR shall |ist
each vehicle characteristic or function to be inspected fromthe vehicle specification. As a mininum the FIR shall have blocks for the
contractor's inspector's initials indicating that each characteristic or function was inspected and either accepted or rejected, and
anot her bl ock for reinspection and acceptance of any rejected characteristic or function. Final review and acceptability shall be
indicated by a signature block containing the full name and title of the conpany official rendering approval. The FIR shall be updated
to reflect all engineering and/or manufacturing changes that inpact the FIR during the entire contract period. The contractor shall
subnmit the conpleted and certified copy of the FIR to the Governnent |Inspector with each iteminspected and offered for acceptance by
the Governnent.

(b) Deficiencies disclosed during inspection by the contractor shall be described in witing and included as part of the FIR

(c) If the contractor determines that the FIR is not appropriate for final inspection of the end item for any reason, s/he nust
obtain witten approval fromthe contracting officer prior to enploying any other formfor this purpose.

[End of O ause]

E. 1. 52.246-2 | NSPECTI ON OF SUPPLI ESFI XEDPRI CE AUG 1996
E. 2. 52.246-16 RESPONSIBILITY FOR SUPPLI ES APR/ 1984
E. 3. 52.246-4025(TACOM H GHER- LEVEL CONTRACT QUALI TY REQUI REMENT-- TACOM QUALI TY SYSTEM REQUI REMENT ( MAY 2005)
(a) As the Contractor, you shall inplenent and maintain a quality systemthat ensures the functional and physical conformty of all
products or services you furnish under this contract. Your quality systemshall achieve (i) defect prevention and (ii) process control,
provi ding adequate quality controls throughout all areas of contract perfornmance.
(b) Your quality systemunder this contract shall be in accordance with the quality systemindicated by an X bel ow

[ ] 1'SO 9001: 2000 (tailored: delete paragraph 7.3) or conparable quality system

[X] 1SO 9001: 2000 (untailored) or conparable quality system

[ ] 1SO 9001: 2000 (tailored: delete paragraphs -1-) or conparable quality system

If you intend to use a system conparable to | SO 9001: 2000, please identify your quality system below You may use an in-house quality
system or one based on a commercial, military, national, or international system

In addition to identifying your proposed systemin the space above, you nust attach a description of this systemto your offer in
response to the solicitation, so that we can assess its suitability. If you receive a contract award, your proposed systemw || be
required by the contract.)

(c) Certification of conpliance or registration of the quality systemyou identify above, by an independent standards organization or
audi tor does not need to be furnished to us under this contract. However, you may attach a copy of such certification with your offer in
response to the solicitation, as proof of system conpliance.

(d) At any point during contract performance, we have the right to review your quality systemto assess its effectiveness in neeting
contractual requirenents.

E. 4. 52.246-4028 (TACOM | NSPECTION PO NT: ORIG N (NOV 2005)
The CGovernnent's inspection and acceptance of the supplies offered under this contract/purchase order shall take place at ORIG N

O feror nmust specify bel ow the exact name, address, and CAGE of the facility where supplies to be furnished under this contract/purchase
order will be available for inspection/acceptance.

I NSPECTI ON PO NT: __ GT Machining & Fabricating Ltd___3AR59
(Nanre) (CAGE)
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_7 Kelwood Cres., Napanee, Ontario___Canada K7R 3M3
(Addr ess) (Cty) (State) (Zip)

ACCEPTANCE PO NT: __GT Machining & Fabricating Ltd 3AR59
(Narre) (CAGE)

__7 Kelwood Cres., Napanee, Ontario___ Canada K7R 3M3
(Addr ess) (Gity) (State) (Zip)

E. 5. 52.246-4008 (TACOM FINAL | NSPECTI ON RECORD (FIR) (APR 2000)

(a) \*()The Contractor shall prepare a Final Inspection Record (FIR) in his/her own format for end itemunder the contract. The FIR
shoul d be organi zed so as to be conpatible with assenblies, installation, and end item perfornmance and acceptance. The FIR shall
contain all exam nations and tests that are perforned on a single end itemduring its nanufacture and final inspection. The FIR
shall list each end itemcharacteristic or function to be inspected fromthe end item specification. As a mininum the FIR shall
have bl ocks for the contractor's inspector's initials indicating that each characteristic or function was inspected and either
accepted or rejected, and another block for reinspection and acceptance of any rejected characteristic or function. Final review and
acceptability shall be indicated by a signature block containing the full name and title of the conpany official rendering approval.
The FIR shall be updated to reflect all engineering and/or manufacturing changes that inpact the FIR during the entire contract
period. The Contractor shall subnmit the conpleted and certified copy of the FIR to the Governnment Inspector with each iteminspected
and offered for acceptance by the Governmnent.

\*

(b) Deficiencies disclosed during inspection by the Contractor shall be described in witing and included as part of the FIR If the

Contractor determnes that the FIR is not appropriate for final inspection of the end item for any reason, s/he nmust obtain witten

approval fromthe contracting officer prior to enploying any other formfor this purpose.

E.6. 52.211-4030 (TACOM BASI C APPLI CATI ON AND TESTI NG REQUI REMENTS FOR CHEM CAL AGENT RES| STANT COATINGS ( CARC) ON METALLI C SURFACES
( DEC 2005)

(a) Scope: The requirenments contained herein apply whenever any CARC topcoats and prinmers as specified in ML-DTL-53072 are cited
in the contract.

(b) CARC Priners: Select Arny Research Laboratories (ARL) approved powder coat primers can also be used as a replacenent for liquid
prinmers such as M L-P-53022 and M L-P-53030 prinmers. Any part that has rust, mll scale, or any other surface contanmination nust be
cleaned prior to the application of any coating | AWTT-C- 490.

(c) End-l1tem Inspection. After the conplete paint finish has been applied and cured* (see note below), the Contractor shall test
and inspect two units per lot for (i) workmanship, (ii) total paint filmthickness, and (iii) paint adhesion. Unless otherwi se agreed to
between the Contractor and the Government quality assurance representative, a lot shall be defined as all units subnmtted for final
Gover nment acceptance at one tine. The use of test panels in lieu of actual production units is prohibited. At final inspection, the
cunul ative total paint filmthickness of pretreatnent, primer, and topcoat shall be the sumof the m ninum and maxi numthi cknesses for
individual elenments of the paint finish as specified in ML-DTL-53072. The specific nunber of test |ocations shall be agreed to by the
Government quality assurance representative in advance. In addition, two |ocations on each sanple unit shall be selected to conduct the
scribe tape test. The test |ocations shall be routinely varied anong the follow ng:

(1) Directly adjacent to a weld.
(2) On or directly adjacent to a machine cut or sheared edge.
(3) On any nechanically formed surface when
| ubri cant s/ drawi ng conpounds were used.
(4) On paint touch-up areas.

The precise |ocation for each scribe tape shall be in an inconspicuous |ocation that has been accepted by the Government quality
assurance representative before the test is conducted. Upon conpletion of the scribe tape test, the scribe marks shall be feathered
into the adjacent area and touched up with the required topcoat so that the tested area confornms to the requirenments total DFT specified
in ML-DTL-53072.

*NOTE: The conplete paint finish is defined as the pretreatnent, priner, and topcoat applied to the substrate. Curing of the conplete
paint finish is dependent upon tenperature, humdity, and paint filmthickness. The tine necessary to achieve sufficient adhesion to
pass the scribe tape test nust be determ ned by each facility. For purposes of this test, curing at ambient tenperature will take 24
days. To accelerate the curing for purposes of product acceptance, the follow ng procedure may be followed: Cure at 190 to 210 degrees

Fahrenheit for three hours (this is time at tenperature and is therefore material thickness dependent), followed by 7 days at 65 degrees
F m ni num
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(d) Test Methods:
(1) The gage shall be capable of being calibrated. If no other calibration specification or requirenment is identified
el sewhere in this contract, then the gage shall be calibrated in accordance with | SO 10012.

(2) Scribe Tape Test. Shall be | AWASTM D 3359 Method B, six (6) cut pattern.

(e) Acceptance Criteria:
(1) Film Thickness. Al applicable surfaces shall have conplete paint coverage. A mninmmof 95%of the surfaces shall neet
the m ni mum and maxi mum cunul ative dry filmthickness requirements. Failure of this test shall result in rejection of the production
lot that it represents.

(2) Scribe Tape Test (Adhesion). The renopval of two or nore conpl ete squares of top coat, or top coat-priner-pretreatnent
conbi nation constitutes failure and the production lot is rejected. Renpval of overspray does not constitute test failure.

E. 7. 52.211-4016 (TACOM CARC PAI NT- PRETREATMENT REQUI REMENTS FOR FERROUS, GALVANI ZED AND ALUM NUM SURFACES ( DEC 2005)

(a) Ferrous and gal vani zed surfaces shall be cleaned and pretreated with a Type 1, zinc phosphate system per TT-C-490. Alternate
pretreatnent systens for ferrous substances nust neet the performance tests specified in paragraphs 3.5.7, 3.5.8, 4.2.7, and 4.2.8 of TT-
C-490.

Corrosion resistance tests on steel substrates will be conducted on a nonthly basis using two test coupons. This test frequency
shal | begin once the process has been found to be in statistical control.

Unl ess ot herwi se specified, ML-P-53022 and -53030 priners on steel substrates shall be salt spray tested for 336 hours (ASTM
B117). Al electrocoat primers on steel substrates shall be tested for 1000 hours. Test coupons shall be scraped at a 30 degree contact
angl e (approximate), with a one inch (approximate) netal blade such as a putty knife, between 24 and 168 hours after renoval fromthe
neutral salt spray cabinet for coupon evaluation. Al TT-C 490E (Type |) zinc phosphate pretreatnment systems nust be docunented and
approved by the procuring activity prior to use. The procedure containing all the elenents specified in paragraph 3.2 of TT-C 490 shall
be available for review at the applicator's facility.

The Contractor shall notify the procuring activity no | ess than 45 days prior to start of pretreatment and painting that the
procedure is available for review and approval. Qualification will consist of verification that the process with its controls can neet
the performance requirenents in the specification.

Re-qualification of the process shall be required if the process is changed outside the limts defined in the TACOM | etter of
system approval provided to the application facility.

*Not e: Zinc phosphate systens for gal vani zed surfaces require different controls than those for steel. Hot di pped gal vani zed
surfaces are highly prone to chloride contamination fromthe gal vani zing flux process. This contam nant nust be renoved prior to
pretreatnent for the coating systemto pass these perfornance tests. The test coupons nust duplicate the production painting process as
closely as possible. If production is force cured, test coupons shall be cured in an identical manner.

(b) Qualification and control of pretreatnment systems for gal vani zed substrates shall be performed using Accel erated Corrosion Test
pr ot ocol
contained in GV 9540P rather than salt spray. Test coupons with pretreatnment and prinmer only shall be cured for seven days, and then
scribed through the primer to the substrate. After 40 cycles of test exposure, the test coupons shall be scraped at a 30 degree contact
angl e (approximate), with a one inch (approximate) netal blade such as a putty knife, both parallel and perpendicular to the scribe
after renpval fromthe test chanber for coupon evaluation. There shall be no nore than 3 mmof corrosion, blistering, or |oss of paint
adhesion fromthe scribe line and no nore than 5 blisters in the field with none greater than 1 mmdianeter. This test shall be
performed at three nonth intervals (two test coupons) to ensure that the process remains in control.

(c) Aluminum substrates require a chromate conversion coating per ML-C 5541E (or alternate, see note below). If any other
alternate pretreatnment is considered, it nmust pass 120 cycles of GW540P with a design of experinments test matrix approved by the
procuring activity. After conpletion of the cyclic salt environnment exposure, the panels shall be scraped as described above, and shall
have no nore than 0.5 mm paint |oss (creep-back) fromthe scribe. In addition, there shall be no nore than 5 blisters in the field with
none |l arger than 1mm di aneter. After conpletion of the 120 cycle corrosion resistance test evaluation, each test panel will be subjected
to cross hatch tape test (ASTM D3359, nethod b 6 cut pattern. mininmmtape adhesion rating of 45 oz. per inch of width) and shall be
done no closer than 12 mm from any panel edge or the scribe. The renpval of two or nore conplete squares of primer shall constitute
failure. Any alternate systemnust denonstrate its ability to pass both corrosion and adhesion tests on 5 consecutive days of production
to be considered acceptable.

For information purposes:

*Note: The only alternative products which have denobnstrated their ability to neet these requirenments for 5000 and 6000 series
al um num al | oys are Al odi ne 5200 and Al odi ne 5700. Docunented process controls shall be established which conply with the manufacturer's
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technical bulletin. Spray-to-waste systens will require fewer process controls than an i mrersion process.

(d) The use of TT-C-490E Type Il11: Vinyl Wash Priner (DOD- P-15328) has hexaval ent chrom um content and high VOC | evel . Bonderite
7400 is an approved, environmentally friendly alternative for wash primer. The application and control process shall be documented. This
product is subject to the same salt spray requirenents as a zinc phosphated product. The nunber of process controls for this product is
dependent upon its nethod of application. The specific controls shall be in agreement with the product manufacturer's technical bulletin
to provide the level of performance required for zinc phosphated substrates. Spray-to-waste applications will require fewer process
controls than an inmersion process.

(e) Acceptance of production painted parts is contingent upon the painted surface nmeeting the dry filmthickness and cross hatch
adhesi on requirenments. The CARC painted surface shall be free of any blisters, pores or coverage voids.

E. 8. 52.246-4041 (TACOM (Tailored) FIRST PRODUCTI ON UNI T | NSPECTI ON ( APR 2000)

a. First Production Unit Inspection (FPU): At |least 20 cal endar days prior to subm ssion of the First Production Unit for inspection,
you shall notify the Administrative Contracting Officer, Procuring Contracting Officer, and the Product Quality Manager of the tine and
| ocation of the inspection so we may w tness and participate in the inspection. You shall make available to us any record of inspections
and tests which have previously been conducted on the FPU wunits and their conponents.

b. FPU Report: You shall docunment the results of the FPU test in your own format. The results of the FPU test shall be in sufficient
detail for separate formulation of conclusions by interested parties not witnessing the test/inspection. You shall address deficiencies
di scovered and corrective actions taken.

c. FPU Re-lInspection: If we reject the FPU, you nmay be required at our option to repeat any or all of the FPU . After notification of
the additional inspection, you shall make any necessary changes, nodifications, or repairs to the First Production Unit. W have the
option to select another production unit for FPU in lieu of the original production unit. Upon conpletion of additional inspection(s),
you shall again docunment the test results.

d. End item Restoration: Upon conpletion of testing such as Shakedown Test, Product Verification Test and/or Follow on Production Test,
you shall restore these end itenms to a |ike new condition.

E.9. 52.246-4048 (TACOM) DRAW NGS FOR | NSPECTI ON (NOV 1982)

The Contractor shall nake available to the Government Inspector, at the time of production inspection, |egible drawings and printed
specifications to which the product was manufactured. These draw ngs and specifications shall be annotated as to the |atest revision
incorporated therein. Upon conpletion of product inspection and acceptance by the Government |nspector, all

drawi ngs and specifications will be returned to the Contractor.

*** END OF NARRATIVE E 0001 ***



Reference No. of Document Being Continued Page 25 of 42

CONTINUATION SHEET
PIIN/SIIN Ws6HZV- 07- D- 0135 MOD/AMD

Name of Offeror or Contractor: CANADI AN COMVERCI AL CORPORATI ON

SECTION F - DELI VERI ES OR PERFORMANCE

Regul atory Cite Title Dat e
F-1 52.211-17 DELI VERY OF EXCESS QUANTI TI ES SEP/ 1989
F-2 52.242-15 STOP- WORK ORDER AUG 1989
F-3 52.242-17 GOVERNMVENT DELAY OF WORK APR/ 1984
F-4 52.247-29 F.OB. ORIG N FEB/ 2006
F-5 52.247-52 CLEARANCE AND DOCUMENTATI ON REQUI REMENTS- - SHI PMENTS TO DOD AIR OR APR/ 1984

WATER TERM NAL TRANSSHI PMENT PO NTS

F-6 52.247-58 LOADI NG BLOCKI NG AND BRACI NG OF FREI GHT CAR SHI PMENTS APR/ 1984
F-7 52.247-59 F.OB. ORIG N - CARLOAD AND TRUCKLOAD SHI PMENTS APR/ 1984
F-8 52. 242- 4457 DELI VERY SCHEDULE FOR DELI VERY ORDERS SEP/ 2006

(TACOM

(a) Ofers that propose a delivery schedule that will not clearly fall within the applicable required delivery schedul e specified
bel ow MAY BE CONSI DERED NONRESPONS|I VE AND NOT ELI G BLE FOR AWARD. | f you believe that the delivery schedule or nonthly maxi mum quantity
is unrealistic, contact the buyer |listed on the cover sheet of this solicitation at |east 14 days prior to solicitation closing date.

(b) DEFI NI TI ONS:

(1) DAYS neans the nunber of days after the date of contract award when you nust deliver the stated quantity (QTY) of
suppl i es.

(2) DELIVERY is defined as follows:

FOB Origin - Contractor is required to deliver its shipnent as provided in FAR 52.247-29(a)(1)-(4) by the tine specified
in the individual contract; or

FOB Destination - Contractor is required to deliver its shipnent as provided in FAR 52.247-34(a)(1)-(2) by the time
specified in the individual contract. The contractor nust take into consideration the length of time necessary to deliver its shipnent
to the destination designated in the contract, to ensure that the itemreaches its destination by the time reflected in the contract.

(c) The Government requires deliveries according to the follow ng schedule on all orders:
(1) GOVERNMENT REQUI RED DELI VERY SCHEDULE:

(i) If FAT is required, start deliveries -1- days after the delivery order date; or

(ii) If FAT is not required or FAT is waived, start deliveries 120 days after delivery order date.

(iii) You will deliver an average of 9 units every thirty days.

(iv) You can deliver nore than the maxi mum nunber of units every thirty days at no additional cost to the government.

(d) If the offeror does not propose an accelerated delivery schedule, the required delivery schedul e above will apply. [If you wish
to propose an accel erated delivery schedule at no additional cost, fill in the appropriate information here:

(1) CONTRACTOR PROPOSED ACCELERATED DELI VERY SCHEDULE:

(i) If FAT is required, deliveries will start __ _ days after the delivery order date; or
(ii) If FAT is not required or FAT is waived, deliveries will start __  days after delivery order date.
(iii) We will deliver a maximumof ___ units every thirty days.

(e) You can accelerate delivery after contract award at no additional cost to the governnent.

[End of O ause]

F-9 52.247- 65 F. O B. ORI G N--PREPAI D FRElI GHT- - SMALL PACKAGE SHI PMENTS JAN 1991

(a) Wen authorized by the Contracting Officer, f.o.b. origin freight shipments which do not have a security classification shall
nmove on prepaid comercial bills of lading or other shipping docunments to donestic destinations, including air and water termnals.
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Wei ght of individual shipments shall be governed by carrier restrictions but shall not exceed 150 pounds by any formof comercial air
or 1,000 pounds by other commercial carriers. The Government will reinburse the Contractor for reasonable freight charges.

(b) The Contractor shall annotate the commercial bill of lading as required by the clause of this contract entitled Commerci al
Bill of Lading Notations.

(c) The Contractor shall consolidate prepaid shipnments in accordance with procedures established by the cognizant transportation
office. The Contractor is authorized to conbine Governnment prepaid shipnments with the Contractor's commercial shipments for delivery to
one or nore consignees and the Governnent will reinburse its pro rata share of the total freight costs. The Contractor shall provide a
copy of the commercial bill of lading pronptly to each consignee. Quantities shall not be divided into nailable lots for the purpose of
avoi di ng novenent by other npdes of transportation.

(d) Transportation charges will be billed as a separate itemon the invoice for each shipnent made. A copy of the pertinent bill
of lading, shipment receipt, or freight bill shall acconpany the invoice unless otherw se specified in the contract.

(e) Loss and damage clains will be processed by the Governnent.
[End of d ause]
F- 10 52. 247- 4005 SHI PMENT OF SUPPLI ES AND DETENTI ON OF CARRI ERS EQUI PMENT AUG 2003
(TACOW
(a) Unless otherwi se directed, shipnent itens under this contract in follow ng order of priority:
(1) Government/Commercial Bill(s) of Lading or US Postal Services;
(2) Prepaid Comrercial Bill(s) of Lading with transportation charges entered as a separate itemon the invoice; or
(3) As otherwise instructed when the contract prohibits use of Government funds for transportation costs.
(b) The Contractor will request:
(1) Government Bills of Lading and

(2) Routing and other instructions, including Defense Transportation Regul ation (DTR), DOD Regul ation 4500.9-R-Part 2 Cargo
Movenent, as to the nethods of shipnent to be followed by the Contractor, or

(c) The Contractor and subcontractor(s) must allow pronpt and conveni ent access of carrier's equipnment to |oading docks or
platforns where the contract itens supplies will be |oaded. Any charges for detention of carrier's equipnment shall be for the account

of the Contractor, except when the detention is required or caused by the Government.

[End of O ause]
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SECTI ON G - CONTRACT ADM NI STRATI ON DATA

Regul atory Cite Title Dat e

G1 252. 204- 7006 Bl LLI NG | NSTRUCTI ONS QOCT/ 2005

When submitting a request for paynent, the Contractor shall--
(a) ldentify the contract line iten(s) on the paynent request that reasonably reflect contract work performance; and
(b) Separately identify a paynment anount for each contract line itemincluded in the paynment request.

[End of d ause]

G2 52.204- 4011 PAYMENT | NSTRUCTI ONS FOR THE DEFENSE FI NANCE AND ACCOUNTI NG SERVI CE OCT/ 2005
(TACOV ( DFAS)
I'n accordance with DFARS PG 204.7108, the contract shall be paid in accordance with DFARS PG 204.7108(d)(5), line itemspecific by

cancel | ati on date.
[End of d ause]

G 4 PERFORMANCE BASED PAYMENTS - Applicable only to production CLINs. PBPs shall not apply to kits, services or any other non-
production item

G 4.1 Scope

This contract provides Government financing to the Contractor in the formof Performance Based Paynments (PBPs). This provision
identifies the paynment events and success criteria necessary to make paynments in accordance with the provisions of FAR 32.10,
Perf ormance Based Paynents, and FAR Cl ause 52.232-32, Perfornmance Based Paynents.

G 4.2 Policy

PBP is a financing tool, not partial or final acceptance of a contract deliverable item The Contractors entitlenent to a financing
paynment is based on event acconplishment as referenced in subparagraph G 4.7 Performance Based Paynents Events and Success Criteria and
attached PBP matrix. As such, any PBPs that are not |iquidated nmust, in the event of termination, be repaid. Approving or allow ng the
use of PBPs doe not constitute Governnent acceptance of the item or otherw se conprom se the Governnents financial or other interests.

This contract does not allow the mixing of PBPs with any other type of contract financing. FAR Part 32.1003 does not allow for mxing
of PBPs with other types of contract financing except in those circunstances where advance paynments or guaranteed | oans are authorized
in accordance with FAR 32.4 or FAR 32.3, respectively. 1In no event, however, shall PBPs be used in conjunction with other financing
techniques for the same CLIN. Every effort should be made to process PBP requests as expeditiously as possible. Because PBPs are
contract financing paynments, they are not subject to the interest-penalty provisions of pronpt paynent (FAR 32.9).

G 4.3 Paynents

The Contractor nmay submit requests for payment of PBPs not nore frequently than nonthly. Al PBPs in any period for which payment is
requested shall be included in a single request, appropriately item zed and totaled. The Contractors request for payment shall contain
the information required by FAR O ause 52.232-32 and shall be in accordance with subparagraph G 4.7 Perfornance Based Paynents Events
and Success Criteria. A certification shall be submitted with each request.

The Contractor shall only submit billings for events in which the performance criterion has been successfully acconplished. The
Contracting Oficer shall not approve a PBP until the specified event or performance criterion has been successfully acconplished in
accordance with the contract. |f the Contractor does not neet the entire perfornmance criterion, the Contractor shall be paid for each
severabl e event in which the performance criterion has been acconplished. |If the event is cunulative, the Contracting O ficer shall not
approve the PBP unless all identified preceding events or criteria are acconplished. Events that are not approved nay be re-subnitted
in the follow ng nmonths, provided that the perfornmance criterion has been acconplished.

The form and nmethod the Contractor shall use to request paynment shall include:

1. ldentification of any event that has been successfully conpleted for wi ch paynment is being requested.

2. Acertification signed by an authorized official of the conpany, stating that an event has been successfully conpl eted.

3. The original PBP invoice acconpanied by the certification will be forwarded to the Administrative Contracting O ficer (ACO
for review, concurrence and subnmittal to DFAS for paynent.

4. Ampunt to be paid will be segregated by CLILN SubCLIN. There shall be one (1) paynment request per nmonth for all events;
however, a nonthly request may cover paynents for nore than one (1) event. The segregation of ambunts to be paid by

CLI N SubCLI N shall be attached to the paynment request.
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5. PBP event acconplishment need not be confirmed before the related paynent is approved and made. PBP event acconplishnent
can be reviewed and confirmed after the payment has been approved for disbursenent.

G 4.4 Contractor Certification
Wth each PBP request, the Contractor shall certify that, to the best of its know edge and belief, the follow ng statements are true:

1. This request for PBP is true and accurate; this request and attachments have been prepared fromthe books and records of
the Contractor in accordance with the contract and instructions of the ACO

2. Except, as reported in witing, all payments to subcontractors and suppliers under this contract have been paid, or will be
paid, currently, when due in the ordinary course of business.

3. There are no encunbrances, except as reported in witing, against the property acquired or produced for and allocated or
properly charged to the contract, which would affect or inpair the Governnents title. There has been no recent materially
adverse change in the financial condition of the Contractor.

G 4.5 Contractor Records
The Contractor shall nmaintain the followi ng records and controls for adm nistration of FAR Cl ause 52.232-32:

Copies of all Contractor certifications stating that an event has been successfully conpleted.

Copi es of all commercial payment requests subnitted

Copi es of all records of actual paynments received

Any ot her records and controls as nay be required for the proper adm nistration of PBP under this contract.

H>wnN e

G 4.6 Paynent Adjustnents

It may be necessary to adjust subparagraph G 4.7 Performance Based Paynments Events and Success Criteria to reflect subsequent changes or
contract nodifications. The required adjustnents nay take the form of adding a new PBP event, nodifying the definition, value, or
timng of existing events, or meking other nodifications to reflect the agreenents of the parties.

G 4.7 Performance Based Paynents Events and Success Criteria
The foll owing constitutes the PBP Events and Success Criteria, Methods of verification, Event Values and Estimated Tinme Franmes for
acconpl i shment of PBPs.

G 4.7.1 EVENT 1 (Severable Event)

Description - Success criteria is based on the Contractors devel opnent of Bill of Material (BOW and |oading of Customer Sales Orders
(CSCs) into the JD Edwards systemto generate initial commtnment of resources for the production schedul e.

Acconpl i shnent Expected The Contractor is expected to generate firmrequirenents in the Material Requirenent Planning (MRP) system
whi ch drives the production schedul e and provides the supplier base with visibility of production requirenents.

Method of Verification DCMA will review the CSOs in Jobboss System and conpare themto the requirements in the Delivery Order.

Event Value This event will be performance-billed at 10% of vehicle CLINs within each Delivery Order. This event is severable fromall
ot her events and can be billed at the time the event is conpleted without regard to conpletion of any other event. Billings shall be in
accordance with requirenments outlined in paragraph G 4.3 Paynents.

Estimated Tine Frane This event occurs after receipt of each Delivery Order from Governnent.

G 4.7.2 EVENT 2 (Cunulative Event)

Description - Success criteria is based on firmorders generated by MRP for long lead tine itens (five nonths or nore prior to
production rel ease) such as the engine, transm ssion, axles, winches, transfer case gering, tires, alternators, etc., as refenced in the
bills of material.

Acconpl i shment Expected The Contractor is expected to support the Master Production Schedul e planned vehicle build. This involves
production of long lead items at supplier locations and firmfinancial commitment by the Contractor/ Corporation.

Method of Verification DCMA will review Purchase Order commitnents for long lead-tine itens (on line status via AS 400 Systemor hard
copy). Verification will occur at five (5) nonths prior to planned production rel ease.

Event Value this event will be performance-billed at 30% of vehicle CLINs, stated as a percentage of itemunit price, within Delivery
Order. This event is cumulative and cannot be billed until Event 1 is conpleted. Billings shall be in accordance with requirenents
outlined in paragraph G 4.3 Paynents.

Estimated Tine Frane this event occurs five (5) nonths prior to planned production rel ease.
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G 4.7.3 EVENT 3 (Severable Event)

Description - Success criteria is based on the Contractors planning and effort necessary for transition fromparts procurenment to
vehi cl e acceptance by the Government to support each planned vehicle in accordance with the production schedul e through DD250. Exanpl es
include devel op direct |abor routing and/or work instructions for each process and work station.

Acconpl i shnment Expected The Contractor is expected to commit nmanpower, resources and facilities to neet the production schedule. This
includes the production of remaining items at supplier locations, firmfinancial commtment by the Contractor/Corporation, and the
initiation of teardown and overhaul of Governnent assets for RECAP.

Met hod _of Verification DCVA will review direct |abor routings and/or work instructions (on line status via AS400 system or hard copy),
revi ew of Purchase Order conmmtnents for renmmining itens and revi ew teardown schedul e with Production Line Drop Schedul e.

Event Value this event will be performance-billed at 30% of vehicle CLINs within each Delivery Order. This event is severable fromall
other events and can be billed at the tinme the event is conpleted w thout regard to conpletion of any other event. Billing shall be in
accordance with requirements outlined in paragraph G 4.3 Paynents.

Estimated Tinme Frame_ This performance event occurs three (3) nmonths prior to planned production rel ease.

G 4.8 Liquidiation

The final event DD 250 / WAWF- RA acceptance by the Governnent will constitute the final 40 percent of the CLIN price, minus any
withholds (if applicable). This event will |iquidate previous performance paynments (max. 60 percent of CLIN value) against each BAP
delivered. |f no performance paynents have been nade, the Contractor is entitled to 100 percent of that vehicle at the tine of DD form
250 / WAWF- RA acceptance by the CGovernnent.

*** END OF NARRATIVE G 0001 ***
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

Regul atory Cite Title Dat e
H1 252. 204- 7000 DI SCLOSURE OF | NFORVATI ON DEC/ 1991
H 2 252.225-7013 DUTY- FREE ENTRY JUN 2005
H 3 252. 225-7043 ANTI TERRORI SM FORCE PROTECTI ON POLI CY FOR DEFENSE CONTRACTORS QUTSI DE MAR/ 2006
THE UNI TED STATES (See DFARS 225. 7401(b) for paragraph C fill-in.)
H 4 252.228-7003 CAPTURE AND DETENTI ON DEC/ 1991
H5 252.217-7026 | DENTI FI CATI ON OF SOURCES OF SUPPLY NOV/ 1995

(a) The Government is required under 10 U.S.C. 2384 to obtain certain information on the actual nmanufacturer or sources of
supplies it acquires.

(b) The apparently successful Offeror agrees to conplete and submit the followi ng table before award:

TABLE
Nat i onal Conmer ci al
Li ne St ock Item Source of Supply Act ual
Itenms Nunber Y or Conpany Addr ess Part No. _Mg?
(1) (2) (3) (4) (4) (5) (6)

(1) List each itemof supply and item of technical data.

(2) If there is no national stock nunber, Iist "none

(3) Use Yif theitemis a commercial item otherwise use N If Yis listed, the Offeror need not conplete the
remai ning colums in the table.

(4) For items of supply, list all sources. For technical data, |ist the source.

(5) For items of supply, list each source's part nunber for the item

(6) Use Yif the source or supply is the actual manufacturer; Nif it is not; and U if unknown.
[End of O ause]
H 6 252.225- 7040 CONTRACTOR PERSONNEL SUPPORTI NG A FORCE DEPLOYED OUTSI DE THE UNI TED JUN 2006
STATES (Devi ati on per OSD nenp 25 Jan 2007))

(a) Definitions. As used in this clause--
Conbat ant Commander neans the commander of a unified or specified conbatant command established in accordance with 10 U.S.C. 161.
Theater of operations neans an area defined by the conbatant conmander for the conduct or support of specific operations.

(b) General.

(1) This clause applies when contractor personnel deploy with or otherw se provide support in the theater of operations to
U S nilitary forces deployed outside the United States in--

(i) Contingency operations;
(ii) Hunmenitarian or peacekeepi ng operations; or
(iii) Gher mlitary operations or exercises designated by the Conbatant Conmander.

(2) Contract performance in support of U.S nilitary forces may require work in dangerous or austere conditions. The
Contractor accepts the risks associated with required contract performance in such operations.

(3) Contractor personnel are not conmbatants and shall not undertake any role that would jeopardize their status. Contractor
personnel shall not use force or otherwise directly participate in acts likely to cause actual harmto eneny arned forces.
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(c) Support.

(1) The Conbatant Commander will devel op a security plan to provide protection, through mlitary neans, of Contractor
personnel engaged in the theater of operations unless the terms of this contract place the responsibility with another party.

(2)(i) Al Contractor personnel engaged in the theater of operations are authorized resuscitative care, stabilization,
hospitalization at level IIl mlitary treatment facilities, and assistance with patient novenment in emergencies where loss of life,
linb, or eyesight could occur. Hospitalization will be limted to stabilization and short-term nedical treatment with an enphasis on
return to duty or placenment in the patient novement system
(ii) Wen the Governnment provides nmedical treatment or transportation of Contractor personnel to a selected civilian facility, the
Contractor shall ensure that the Governnment is reinbursed for any costs associated with such treatnent or transportation.

(iii) Medical or dental care beyond this standard is not authorized unless specified el sewhere in this contract.

(3) Unless specified el sewhere in this contract, the Contractor is responsible for all other support required for its
personnel engaged in the theater of operations under this contract.

(d) Conpliance with laws and regul ati ons. The Contractor shall conply with, and shall ensure that its personnel supporting a force
depl oyed outside the United States as specified in paragraph (b)(1) of this clause are famliar with and conply with, all applicable--

(1) United States, host country, and third country national |aws;
(2) Treaties and international agreenents;
(3) United States regulations, directives, instructions, policies, and procedures; and

(4) Oders, directives, and instructions issued by the Conbatant Conmander relating to force protection, security, health,
safety, or relations and interaction with local nationals.

(e) Pre-deploynent requirenments. The Contractor shall ensure that the follow ng requirements are net prior to deploying personnel
in support of U S nilitary forces. Specific requirements for each category may be specified in the statement of work or el sewhere in
the contract.

(1) Al required security and background checks are conplete and acceptable.

(2) Al deploying personnel neet the mi ni mum nedi cal screening requirements and have received all required i munizations as
specified in the contract. The Government will provide, at no cost to the Contractor, any theater-specific immnizations and/or
medi cations not available to the general public.

(3) Deploying personnel have all necessary passports, visas, and other docunments required to enter and exit a theater of
operations and have a Geneva Conventions identification card fromthe depl oynment center.

(4) Country and theater clearance is obtained for personnel. Cearance requirenments are in DoD Directive 4500.54, Oficial
Tenporary Duty Abroad, and DoD 4500.54-G DoD Foreign O earance Cuide. Contractor personnel are considered non-DoD personnel traveling
under DoD sponsorshi p.

(f) Processing and departure points. Deployed contractor personnel shall--

(1) Process through the deploynent center designated in the contract, or as otherw se directed by the Contracting O ficer,
prior to deploying. The deploynment center will conduct depl oyment processing to ensure visibility and accountability of contractor
personnel and to ensure that all deploynent requirenents are net;

(2) Use the point of departure and transportation node directed by the Contracting Oficer; and

(3) Process through a Joint Reception Center (JRC) upon arrival at the deployed location. The JRC will validate personnel
accountability, ensure that specific theater of operations entrance requirenments are net, and brief contractor personnel on theater-
specific policies and procedures.

(g) Personnel data.

(1) In accordance with DoD Instruction 3020.41, Contractor Personnel Authorized to Acconpany the U S. Arned Forces, the
Contractor shall enter before deploynment, or if already in the designated operational area, enter upon becom ng an enpl oyee under the
contract, and maintain current data, including departure data, for all Contractor personnel that are authorized to acconpany U. S. Arned
Forces depl oyed outside the United States as specified in paragraph (b)(1) of this clause. The automated web-based systemto use for
this effort is the Synchronized Predepl oyment and Operational Tracker (SPOT) (For information on how to register and enter data into
this system go to http://ww. dod. m|/bta/products/spot.htm ).
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(2) The Contractor shall ensure that all enployees in the database have a current DD Form 93, Record of Emergency Data Card,
on file with both the Contractor and the designated Government official. The Contracting Officer will informthe Contractor of the
Governnment official designated to receive this data card.

(h) Contractor personnel.

(1) The Contracting Oficer may direct the Contractor, at its own expense, to renove and replace any contractor personnel who
jeopardize or interfere with mssion acconplishnent or who fail to conply with or violate applicable requirenents of this clause. Such
action nay be taken at the CGovernment's discretion without prejudice to its rights under any other provision of this contract, including
the Term nation for Default clause.

(2) The Contractor shall have a plan on file showi ng how the Contractor woul d replace enpl oyees who are unavail able for
depl oynment or who need to be replaced during deploynment. The Contractor shall keep this plan current and shall provide a copy to the
Contracting O ficer upon request. The plan shall--

(i) ldentify all personnel who are subject to mlitary nobilization;

(ii) Detail how the position would be filled if the individual were nobilized; and

(iii) ldentify all personnel who occupy a position that the Contracting O ficer has designated as mi ssion essential.
(i) Mlitary clothing and protective equi pnent.

(1) Contractor personnel supporting a force deployed outside the United States as specified in paragraph (b)(1) of this clause
are prohibited fromwearing mlitary clothing unless specifically authorized in witing by the Conbatant Conmander. |f authorized to
wear military clothing, Contractor personnel nust wear distinctive patches, arm bands, nanetags, or headgear, in order to be

di stinguishable frommlitary personnel, consistent with force protection neasures and the Geneva Conventi ons.

(2) Contractor personnel nmay wear mlitary-unique organi zational clothing and individual equiprment (OCIE) required for safety
and security, such as ballistic, nuclear, biological, or chemical protective clothing.

(3) The depl oynent center, or the Conbatant Commander, shall issue OCIE and shall provide training, if necessary, to ensure
the safety and security of contractor personnel.

(4) The Contractor shall ensure that all issued OCIE is returned to the point of issue, unless otherw se directed by the
Contracting Oficer.

(i) Weapons.
(1) If the Contractor requests that its personnel performng in the theater of operations be authorized to carry weapons, the
request shall be made through the Contracting Officer to the Conbatant Conmander. The Conbatant Conmmander will determ ne whether to
aut horize in-theater contractor personnel to carry weapons and what weapons w || be all owed.
(2) The Contractor shall ensure that its personnel who are authorized to carry weapons--
(i) Are adequately trained;

(ii) Are not barred from possession of a firearmby 18 U S.C. 922; and

(iii) Adhere to all guidance and orders issued by the Conbatant Commander regardi ng possession, use, safety, and
accountability of weapons and ammuniti on.

(3) Upon redepl oyment or revocation by the Conbatant Conmander of the Contractor's authorization to issue firearms, the
Contractor shall ensure that all Governnent-issued weapons and unexpended ammunition are returned as directed by the Contracting
O ficer.
(k) Vehicle or equipnent |licenses. Contractor personnel shall possess the required |licenses to operate all vehicles or equipnent
necessary to performthe contract in the theater of operations.

(I') Purchase of scarce goods and services. |f the Conmbatant Conmmander has established an organization for the theater of operations
whose function is to determne that certain itens are scarce goods or services, the Contractor shall coordinate with that organization

| ocal purchases of goods and services designated as scarce, in accordance with instructions provided by the Contracting Oficer.

(m) Evacuati on.
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(1) If the Conbatant Commander orders a mandatory evacuation of some or all personnel, the Governnent will provide assistance,
to the extent available, to United States and third country national contractor personnel.

(2) In the event of a non-nandatory evacuation order, unless authorized in witing by the Contracting O ficer, the Contractor
shall maintain personnel on location sufficient to nmeet obligations under this contract.

(n) Next of kin notification and personnel recovery.

(1) The Contractor shall be responsible for notification of the enployee-designated next of kin in the event an enpl oyee dies,
requires evacuation due to an injury, or is missing, captured, or abducted.

(2) In the case of missing, captured, or abducted contractor personnel, the Government will assist in personnel recovery
actions in accordance with DoD Directive 2310.2, Personnel Recovery.

(o) Mortuary affairs. Mrtuary affairs for contractor personnel who die while providing support in the theater of operations to
U S nilitary forces will be handled in accordance with DoD Directive 1300.22, Mrtuary Affairs Policy.

(p) Changes. In addition to the changes otherw se authorized by the Changes clause of this contract, the Contracting O ficer may,
at any time, by witten order identified as a change order, make changes in Government-furnished facilities, equipnment, material,
services, or site. Any change order issued in accordance with this paragraph (p) shall be subject to the provisions of the Changes
clause of this contract.

(g) Subcontracts. The Contractor shall incorporate the substance of this clause, including this paragraph (qg), in all subcontracts
that require subcontractor personnel to be available to deploy with or otherw se provide support in the theater of operations to U S.
mlitary forces deployed outside the United States in--

(1) Contingency operations;
(2) Humanitarian or peacekeepi ng operations; or

(3) Oher mlitary operations or exercises designated by the Conbatant Commander.

[End of d ause]

H7 52. 204- 4005 REQUI RED USE OF ELECTRONI C CONTRACTI NG SEP/ 2004

(a) Al contract awards, nodifications and delivery orders issued by TACOMwi || be issued electronically. The contractor has the
option to receive these actions either via the Wrldw de Wb (WWY or Electronic Data Interchange (EDI). Many provisions/clauses that
appear "by reference", nmeaning only clause titles and regulation site are listed; their full texts can be found at the website
http://farsite. hill.af.ml/

(b) In order to be eligible to receive an award under this solicitation, the successful offeror nust be registered with the
Departnent of Defense (DOD) Central Contractor Registration (CCR). The CCR registration process nay be done electronically at the Wrld
W de Wb (WMWY site: http://ww.ccr.gov/ . (In order to be registered to use EDI, you nust use the long formfor registration.
Certification information, including information on the EDI 838 TPP, nust be furnished to the Contracting Officer within 60 cal endar
days after contract award to conplete networking requirements within the Governnent.)

(c) Worldw de Web Distribution. The contractor will receive an electronic Notice of the Award, Modification, or Delivery Oder
via e-mail. |If you choose the WAV option, you nust downl oad the file fromthe appropriate TACOM webpage:

Warren: http://contracting.tacomarny.ml/awd. htm

Rock Island: https://aais.ria.arny.ml/AA S/ AADI NFQ i ndex. ht m

Pi catinny: http://procnet.pica.arny.ml/dbi/DynCBD award. cf m

Red River Arny Depot: http://ww.redriver.army.ml/contractingfranes/ Recent Awards. DPD. cf m
Anni ston Arny Depot: http://ww. anadprocnet.army. ml/

(d) Electronic Data Interchange. |f you choose to receive contract awards, nodifications and delivery orders through EDI, they
will be delivered electronically via the Federal Acquisition Network (FACNET). Federal Standard Version 3050 of Standard X12 fromthe

American National Standards Institute (ANSI) will be used as the format for these el ectronic transactions.

(1) You nust conplete the EDI 838 Trading Partner Profile, and nmust agree (i) to subcontract with a DoD certified VAN or
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Val ue Added Service (VAS) provider, or (ii) to becone DoD certified as a Val ue Added Network (VAN). The EDI 838 Training Partner
Profile is contained in the basic CCR registration formand includes portions of the registration formwhich are titled "Optional".

(2) You nust select a VAN fromthe official DoD approved list. DoD Certified VANs are |isted at
http://ww. acqg. osd. m | /dpap/ ebi z/ VANs. htm . |If your VAN is later renmoved fromthe official list, or if you voluntarily drop your
initially selected VAN, then you nust switch to a VAN that renains on the official DoD approved list. You nmust maintain an active
account on a DoD approved VAN for the entire duration of the contract, beginning no later than the 60th day after award.

(e) Unless otherw se specified el sewhere in the contract, all data items you are required to provide under this contract nust be
subnmitted electronically. Please go to the follow ng webpage for detailed information about submtting your offer electronically:
http://contracting.tacomarmny. ml/ebidnotice. htm

(f) Additional information can be obtained by sending a nessage to: acqcenweb@acomarny.m| or by calling (586) 574-7059.

[End of d ause]
H8 52. 225- 4040 ARMY NMATERI EL COMVAND ( AMC) ADM NI STRATI VE REQUI REMENTS FOR DEPLOYED JUN 2005
(TACOW CONTRACTORS

(a) I'n order to maintain accountability of all deployed personnel in the Theater of Operations (see DFARS clause 252.225-7040 for
definition), the Contractor shall follow instructions issued by the Army Materiel Commands Logistics Support Element (AMC LSE) or other
Contracting Oficers designated representative to provide, and keep current, requested data on Contractor Personnel for entry into

mlitary personnel database systens.

(b) The Contractor shall coordinate with the AMC LSE or other Contracting O ficers designated representative for |ogistics support,
as follows:

(1) Upon initial entry into the Theatre of Operations;
(2) Upon initiation of contract perfornance;
(3) Upon relocation of contract performance within the Theatre of Operations; and

(4) Upon exiting the Theatre of Operations.

[End of O ause]

H9 52. 246- 4026 LOCAL ADDRESSES FOR DD FORM 250 AND WAWF RECEI VI NG REPORTS SEP/ 2006
(TACOM

(a) The Contractor may use either the Material |nspection and Receiving Report (DD 250) or Wde Area Wrkflow (WAWF) to process
receiving reports for inspection, acceptance, and paynent. Use only one nethod per contract; not both.

(b) If you are using the Material Inspection and Receiving Report (DD 250), use one of the follow ng nmethods to send each DD 250
pertaining to this contract to us:

(1) Qur first preference is for you to use electronic mail (e-mail), using the follow ng e-mail address: DD250@acom arny. m |
(2) Qur second preference is for you to use data facsimle (datafax) transmission, using this fax nunber:
(586) 574-7788 and use "DD250 mail box" in the "to:" block of your fax cover or header sheet.

I'n either nethod, do not nix DD250s from nore than one contract in a single transm ssion. That is, you may submit nultiple DD250s in a
single transm ssion, but they nust all be against the same contract. These copi es neet the requirenments for the Purchasing O fice copy
and the Arnmy Inventory Control Manager copy listed in tables 1 and 2 of DFARS Appendix F. The DD250 formmay be found, in three
different formats, on the World Wde Web at http://ww. dtic. m|/whs/directives/infongt/forms/form nfo/formn nfopage2126. htm

(c) If you are using Wde Area Wrkflow (WAWF) instead of DD 250s, we may require copies of the WAW Receiving Report, Bills of
Ladi ng, or other docunentation to resolve delinquencies, paynent issues, or other administrative issues. |If this docunentation is
requested, use the sane enmil address or fax number shown in paragraph (b) above to submit the information. No copies of the WAWF
Recei ving Report are required unless specifically requested by the PCO buyer, or other appropriate governnment official.
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[End of O ause]

H 10 Exchange Rate Adjustnment

H. 10.1 The Governnent and the contractor acknow edge that the BAP price payable to the contractor under option CLINs 0001AA, 0002AA, and
0003AA wi I | be subject to potential risks due to exchange rate fluctuations between the US dollar and the Canadian dollar. The parties
al so agree that the risk shall be borne by both the Government and Contractor at the time the delivery order is issued.

H. 10.2 The baseline contract exchange rate is 1.00 Canadi an dollar equals $0.86 US cents/dollar.

H. 10.3 The Prices in the affected CLINs shall be adjusted using the actual exchange rate by subtracting the adjustnent to the unit
price according to the follow ng formla.

A =Cx ((BRRAR-1)
Definitions:
A = Adjustnent anount to be added or subtracted to the unit price

C = CLINunit price

BR

Basel i ne contract exchange rate

AR = Actual Canadian dollar rate

Exanpl e
Actual Rate Higher Actual Rate Lower
A = $1,000 x ((.86/.90)-1) A = $1,000 x ((.86/.80)-1)
A= 1000 x (-.04444) A = 1000 x (.0750)
A = -$44. 44 A = $75.00

The new unit price for this option exercise would be:
1000 + -44.44 = $1,044.44 (Actual Rate Higher)

1000 - 75.00 = $925.00 (Actual Rate Lower)

H. 10. 4 Procedure for the adjustnent

H 10.4.1 One to two days prior to the issuing the delivery order, the Governnent will check this web site
http://ww. ny. frb. org/ markets/foreignex. htm for the |atest exchange rate.

H. 10.4.2 The Governnent will adjust the price for the BAP using the above fornula and will coordinate the cal cul ation of the adjustnent
with the contractor to the maxi mum extent practicable, and will issue the delivery order at the adjusted prices. The delivery order
will display the calculation of the adjustnent.

H. 10.4.3 The price will only be adjusted if the exchange rate is higher than $0.90 or |ower than $0.82 US cents/dollar to 1.00 Canadi an
dol l ar.
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*** END OF NARRATIVE H 0001 ***
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SECTI ON |

Thi s contract

- CONTRACT CLAUSES

Upon request, the Contracting Officer will make their full text available. Also,
electronically at this address: http://farsite.hill.af.ml/

-1
-2
1-3
1-4
-5

1-6
-7
1-8
1-9

1-10
1-11
1-12
1-13
1-14
1-15
1-16
1-17
1-18

1-19
1-20

1-21
1-22
1-23
1-24
1-25
1-26
1-27
1-28
1-29

1-30
1-31
1-32
1-33
1-34
1-35
1-36
1-37

1-38
(a)

The quantities of supplies or services specified in the Schedule are estimates only and are not
this contract may otherw se provide, if the Government's requirenents do not result

[End of d ause]

i ncorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.

the full text of a clause may be accessed

Regulatory CGte Title Dat e
52.202-1 DEFI NI TI ONS JUL/ 2004
52.203-3 GRATUI TI ES APR/ 1984
52.203-5 COVENANT AGAI NST CONTI NGENT FEES APR/ 1984
52.203-7 ANTI - KI CKBACK PROCEDURES JUL/ 1995
52.203-8 CANCELLATI ON, RESCI SSI ON AND RECOVERY OF FUNDS FOR | LLEGAL OR JAN 1997
| MPROPER ACTI VI TY
52.203-10 PRI CE OR FEE ADJUSTMENT FOR | LLEGAL OR | MPROPER ACTI VI TY JAN 1997
52.203-12 LI M TATI ON ON PAYMENTS TO | NFLUENCE CERTAI N FEDERAL TRANSACTI ONS SEP/ 2005
52.204-4 PRI NTI NG COPYI NG DOUBLE- S| DED ON RECYCLED PAPER AUGE 2000
52.209-6 PROTECTI NG THE GOVERNMENT' S | NTEREST WHEN SUBCONTRACTI NG W TH SEP/ 2006
CONTRACTORS DEBARRED, SUSPENDED, OR PROPCSED FOR DEBARMENT
52.211-5 MATERI AL REQUI REMENTS AUGE 2000
52.211-15 DEFENSE PRI ORI TY AND ALLOCATI ON REQUI REMENTS SEP/ 1990
52.215-8 ORDER OF PRECEDENCE- - UNI FORM CONTRACT FORVAT OCT/ 1997
52.215-14 INTEGRITY OF UNIT PRI CES (ALTERNATE |, (OCT 1997)) OCT/ 1997
52.223-3 HAZARDOUS MATERI AL | DENTI FI CATI ON AND MATERI AL SAFETY DATA JAN 1997
52.227-9 REFUND OF ROYALTI ES APR/ 1984
52.229-7 TAXES- - FI XED- PRI CE CONTRACTS W TH FOREI GN GOVERNMVENTS JAN 1991
52.232-25 PROVPT PAYMENT OCT/ 2003
52.232-32 PERFORMANCE- BASED PAYMENTS (per para (c)(2), requests will be paid on FEB/ 2002
the "30th" day)
52.232-33 PAYMENT BY ELECTRONI C FUNDS TRANSFER- - CENTRAL CONTRACTOR REG STRATI ON OCT/ 2003
52.232-23 (ALT  ASSIGNVENT OF CLAIMS (Alternate | version dated April 1984) JAN 1986
1)
52.243-1 CHANGES- - FI XED- PRI CE AUG 1987
52.243-7 NOTI FI CATI ON OF CHANGES APR/ 1984
52.244-2 SUBCONTRACTS AUG 1998
52.247-1 COWERCI AL BI LL OF LADI NG NOTATI ONS FEB/ 2006
52.247- 68 REPORT OF SHI PMENT ( REPSHI P) FEB/ 2006
52.249-2 TERM NATI ON FOR CONVENI ENCE OF THE GOVERNMENT ( FI XED- PRI CE) MAY/ 2004
52.249-8 DEFAULT (FI XED- PRI CE SUPPLY AND SERVI CE) APR/ 1984
52.253-1 COWMPUTER GENERATED FORMS JAN 1991
252.209- 7004 SUBCONTRACTI NG W TH FI RMS THAT ARE OWNED OR CONTROLLED BY THE MAR/ 1998
GOVERNMENT OF A TERRORI ST COUNTRY per DoD interimrule, Federal
Regi ster 27 Mar 98
252. 215- 7000 PRI CI NG ADJUSTMENTS DEC/ 1991
252. 225-7025 RESTRI CTI ON ON ACQUI SI TI ON OF FORG NGS JUL/ 2006
252. 225-7042 AUTHORI ZATI ON TO PERFORM APR/ 2003
252.227-7037 VALI DATI ON OF RESTRI CTI VE MARKI NGS ON TECHNI CAL DATA SEP/ 1999
252. 232-7008 ASSI GNVENT OF CLAI M5 ( OVERSEAS) JUN 1997
252. 242-7003 APPLI CATI ON FOR U. S. GOVERNMENT SHI PPI NG DOCUMENTATI ON/ | NSTRUCTI ONS DEC/ 1991
252. 243-7002 REQUESTS FOR EQUI TABLE ADJUSTMENT MAR/ 1998
252.247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA MAY/ 2002
52.216-21 REQUI REMENTS OCT/ 1995

This is a requirements contract for the supplies or services specified,

and effective for the period stated,

or maximumin the Schedule, that fact shall not constitute the basis for an equitable price adjustment.

(b)

any limtations in the ORDER LI M TATI ONS cl ause or el sewhere in this contract,

in the Schedul e.

purchased by this contract. Except as
in orders in the quantities described as estinated

Delivery or perfornmance shall be made only as authorized by orders issued in accordance with the ORDERI NG cl ause. Subject to

the Contractor shall

supplies or services specified in the Schedule and called for by orders issued in accordance with the ORDERI NG cl ause.
may issue orders requiring delivery to nultiple destinations or performance at nultiple |ocations.

furnish to the Governnment all

The Gover nnent
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(c) Except as this contract otherw se provides, the Governnment shall order fromthe Contractor all the supplies or services
specified in the Schedule that are required to be purchased by the Government activity or activities specified in the Schedul e.

(d) The Government is not required to purchase fromthe Contractor requirements in excess of any limt on total orders under this
contract.

(e) If the Governnent urgently requires delivery of any quantity of an itembefore the earliest date that delivery may be
specified under this contract, and if the Contractor will not accept an order providing for the accelerated delivery, the Governnment may
acquire the urgently required goods or services from another source.

(f) Any order issued during the effective period of this contract and not conpleted within that period shall be conpleted by the
Contractor within the time specified in the order. The contract shall govern the Contractor's and the Governnent's rights and
obligations with respect to that order to the same extent as if the order were conpleted during the contract's effective period;
provided, that the Contractor shall not be required to nake any deliveries under this contract after 30 Dec 2013.

(End of clause)

1-39 52.232-32 PERFORMANCE BASED PAYMENTS FEB/ 2002
(a) Amount of payments and limtations on payments. Subject to such other limtations and conditions as are specified in this contract
and this clause, the amount of paynments and limtations on paynents shall be specified in the contract's description of the basis for
paynent.
(b) Contractor request for performance-based paynment. The Contractor may submit requests for paynment of perfornance-based payments not
nore frequently than nonthly, in a formand manner acceptable to the Contracting Oficer. Unless otherw se authorized by the Contracting
O ficer, all perfornmance-based paynments in any period for which paynent is being requested shall be included in a single request,
appropriately item zed and total ed. The Contractor's request shall contain the information and certification detailed in paragraphs (1)
and (m of this clause.
(c) Approval and paynent of requests.
(1) The Contractor shall not be entitled to payment of a request for performance-based paynent prior to successful acconplishment of
the event or performance criterion for which payment is requested. The Contracting Oficer shall determ ne whether the event or
performance criterion for which payment is requested has been successfully acconplished in accordance with the ternms of the
contract. The Contracting Officer may, at any time, require the Contractor to substantiate the successful performance of any event
or performance criterion which has been or is represented as bei ng payable.
(2) A paynent under this perfornmance-based paynment clause is a contract financing paynent under the Pronpt Paynent clause of this
contract and not subject to the interest penalty provisions of the Pronpt Payment Act. The designated paynment office will pay
approved requests on the -1- __ day after receipt of the request for performance-based paynent. However, the designated paynent
office is not required to provide paynent if the Contracting O ficer requires substantiation as provided in paragraph (c)(1) of this
clause, or inquires into the status of an event or performance criterion, or into any of the conditions listed in paragraph (e) of
this clause, or into the Contractor certification. The paynent period will not begin until the Contracting O ficer approves the
request.
(3) The approval by the Contracting Oficer of a request for perfornmance-based paynment does not constitute an acceptance by the
Gover nment and does not excuse the Contractor from performance of obligations under this contract.
(d) Liquidation of perfornance-based paynents.
(1) Performance-based finance anpunts paid prior to paynent for delivery of an itemshall be |iquidated by deducting a percentage or
a designated dollar anmount fromthe delivery paynment. |f the performance-based finance paynents are on a delivery itembasis, the
l'i qui dation anpbunt for each such line itemshall be the percent of that delivery itemprice that was previously paid under
per f or mance- based finance payments or the designated dollar anpunt. If the performance-based finance paynents are on a whole
contract basis, liquidation shall be by either predesignated |iquidation amunts or a |iquidation percentage.
(2) If at any tinme the ambunt of paynments under this contract exceeds any limtation in this contract, the Contractor shall repay to
the CGovernnent the excess. Unless otherw se determned by the Contracting O ficer, such excess shall be credited as a reduction in
the unliqui dated performance-based paynment bal ance(s), after adjustment of invoice paynments and bal ances for any retroactive price
adj ust ment s.
(e) Reduction or suspension of perfornmance-based paynments. The Contracting O ficer may reduce or suspend performance-based paynents,
liquidate performance-based paynents by deduction from any paynent under the contract, or take a conbination of these actions after
findi ng upon substantial evidence any of the follow ng conditions:
(1) The Contractor failed to conply with any material requirenent of this contract (which includes paragraphs (h) and (i) of this
cl ause).
(2) Performance of this contract is endangered by the Contractor's --
(i) Failure to nmake progress; or
(ii) Unsatisfactory financial condition.
(3) The Contractor is delinquent in paynent of any subcontractor or supplier under this contract in the ordinary course of
busi ness.
(f) Title.
(1) Title to the property described in this paragraph (f) shall vest in the Government. Vestiture shall be i mediately upon the date
of the first perfornmance-based paynment under this contract, for property acquired or produced before that date. Qtherw se, vestiture
shall occur when the property is or should have been allocable or properly chargeable to this contract
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(2) "Property," as used in this clause, includes all of the follow ng described items acquired or produced by the Contractor that
are or should be allocable or properly chargeable to this contract under sound and generally accepted accounting principles and
practices:
(i) Parts, materials, inventories, and work in process;
(ii) Special tooling and special test equipnment to which the Government is to acquire title under any other clause of this
contract;
(iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, nolds, patterns, taps, gauges, test equiprent and other
simlar manufacturing aids, title to which would not be obtained as special tooling under subparagraph (f)(2)(ii) of this
clause; and
(iv) Drawings and technical data, to the extent the Contractor or subcontractors are required to deliver themto the
Government by other clauses of this contract.
(3) Although title to property is in the Government under this clause, other applicable clauses of this contract (e.g., the
termination or special tooling clauses) shall determine the handling and disposition of the property.
(4) The Contractor may sell any scrap resulting from production under this contract, w thout requesting the Contracting
O ficer's approval, provided that any significant reduction in the value of the property to which the Governnment has title
under this clause is reported in witing to the Contracting Oficer.
(5) In order to acquire for its own use or dispose of property to which title is vested in the Governnment under this clause,
the Contractor nust obtain the Contracting Oficer's advance approval of the action and the terns. |f approved, the basis for
paynment (the events or performance criteria) to which the property is related shall be deemed to be not in conpliance with the
terms of the contract and not payable (if the property is part of or needed for perfornance), and the Contractor shall refund
the rel ated performance-based paynents in accordance w th paragraph (d) of this clause.
(6) When the Contractor conpletes all of the obligations under this contract, including |iquidation of all performance-based
paynments, title shall vest in the Contractor for all property (or the proceeds thereof) not --
(i) Delivered to, and accepted by, the Governnment under this contract; or
(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which title is
vested in the Government under this clause.
(7) The terms of this contract concerning liability for Governnent-furni shed property shall not apply to property to which the
Governnment acquired title solely under this clause.
(g) Risk of loss. Before delivery to and acceptance by the CGovernnment, the Contractor shall bear the risk of loss for property, the
title to which vests in the Governnent under this clause, except to the extent the Governnent expressly assumes the risk. |If any
property is danaged, |ost, stolen, or destroyed, the basis of payment (the events or performance criteria) to which the property is
related shall be deened to be not in conpliance with the terms of the contract and not payable (if the property is part of or needed for
performance), and the Contractor shall refund the rel ated performance-based paynents in accordance w th paragraph (d) of this clause.
(h) Records and controls. The Contractor shall maintain records and controls adequate for administration of this clause. The Contractor
shall have no entitlenment to performance-based payments during any time the Contractor's records or controls are determ ned by the
Contracting Oficer to be inadequate for administration of this clause.
(i) Reports and Government access. The Contractor shall pronptly furnish reports, certificates, financial statements, and other
pertinent information requested by the Contracting Officer for the adm nistration of this clause and to determ ne that an event or other
criterion pronpting a financing payment has been successfully acconplished. The Contractor shall give the Government reasonabl e
opportunity to examne and verify the Contractor's records and to exam ne and verify the Contractor's performance of this contract for
admi ni stration of this clause.
(j) Special ternms regarding default. If this contract is term nated under the Default clause,
(1) the Contractor shall, on demand, repay to the CGovernnent the ampbunt of unliquidated performance-based paynents, and
(2) title shall vest in the Contractor, on full liquidation of all performance-based paynents, for all property for which the
Governnment elects not to require delivery under the Default clause of this contract. The Governnment shall be liable for no paynent
except as provided by the Default clause.
(k) Reservation of rights.
(1) No payment or vesting of title under this clause shall --
(i) Excuse the Contractor from perfornmance of obligations under this contract; or
(ii) Constitute a waiver of any of the rights or renmedies of the parties under the contract.
(2) The Governnent's rights and renedi es under this clause --
(i) Shall not be exclusive, but rather shall be in addition to any other rights and renedies provided by law or this
contract; and
(ii) Shall not be affected by del ayed, partial, or omtted exercise of any right, remedy, power, or privilege, nor shall
such exercise or any single exercise preclude or inpair any further exercise under this clause or the exercise of any other
right, power, or privilege of the Government.
(1) Content of Contractor's request for performance-based paynent. The Contractor's request for performance-based paynent shall contain
the foll ow ng:
(1) The nanme and address of the Contractor;
(2) The date of the request for perfornance-based paynent;
(3) The contract nunber and/or other identifier of the contract or order under which the request is made;
(4) Such information and docunentation as is required by the contract's description of the basis for paynment; and
(5) Acertification by a Contractor official authorized to bind the Contractor, as specified in paragraph (m of this clause.
(m Content of Contractor's certification. As required in paragraph (1)(5) of this clause, the Contractor shall make the foll ow ng
certification in each request for performance-based paynent:
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I certify to the best of ny know edge and belief that --
(1) This request for performance-based paynent is true and correct; this request (and attachments) has been prepared fromthe books
and records of the Contractor, in accordance with the contract and the instructions of the Contracting O ficer;

(2) (Except as reported in witing on ), all paynents to subcontractors and suppliers under this contract have been paid,
or will be paid, currently, when due in the ordinary course of business;
(3) There are no encunbrances (except as reported in witing on ) against the property acquired or produced for, and

al l ocated or properly chargeable to, the contract which would affect or inpair the Government's title;
(4) There has been no materially adverse change in the financial condition of the Contractor since the subm ssion by the Contractor
to the Governnent of the npbst recent witten information dated ; and
(5) After the neking of this requested performance-based paynent, the ambunt of all payments for each deliverable itemfor which
per f or mance- based paynments have been requested will not exceed any limtation in the contract, and the amount of all paynments under
the contract will not exceed any limtation in the contract.

(End of d ause)

I-40 52. 217- 4009 OPTI ON TO EXTEND THE TERM OF THE CONTRACT JUN 2005
(TACOM

(a) The Government may extend the termof this contract by witten notice to the Contractor within 120 days after the end of the
| ast ordering year.

(b) The total duration of this contract shall not exceed three (3) years fromthe date of the basic contract award.

[End of d ause]

1-41 52.252-6 AUTHORI ZED DEVI ATI ONS | N CLAUSES APR/ 1984

(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an authorized
deviation is indicated by the addition of (DEVIATION) after the date of the clause.

(b) The use in this solicitation or contract of any DoD FAR Suppl enent (DFARS) (48 CFR 2) clause with an authorized deviation is
indicated by the addition of (DEVIATION) after the name of the regulation.

[End of d ause]

1-42 252.223-7001 HAZARD WARNI NG LABELS DEC/ 1991

(a) Hazardous material, as used in this clause, is defined in the Hazardous Material ldentification and Material Safety Data
clause of this contract.

(b) The Contractor shall |abel the item package (unit container) of any hazardous material to be delivered under this contract in
accordance with the Hazard Communication Standard (29 CFR 1910.1200 et seq). The Standard requires that the hazard warning | abel
conformto the requirements of the standard unless the material is otherw se subject to the | abelling requirenents of one of the
foll owi ng statutes:

(1) Federal Insecticide, Fungicide and Rodenticide Act;
(2) Federal Food, Drug and Cosnetics Act;

(3) Consuner Product Safety Act;

(4) Federal Hazardous Substances Act; or

(5) Federal Al cohol Administration Act.

(c) The O feror shall 1ist which hazardous material listed in the Hazardous Material ldentification and Material Safety Data
clause of this contract will be labelled in accordance with one of the Acts in paragraphs (b)(1) through (5) of this clause instead of
the Hazard Communi cation Standard. Any hazardous material not listed will be interpreted to nean that a | abel is required in accordance

with the Hazard Communi cati on Standard.

MATERIAL (If None, Insert None.) ACT
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(d) The apparently successful Offeror agrees to submt, before award, a copy of the hazard warning |abel for all hazardous
materials not listed in paragraph (c) of this clause. The Oferor shall submt the label with the Material Safety Data Sheet being
furni shed under the Hazardous Material |dentification and Material Safety Data clause of this contract.

(e) The Contractor shall also conply with ML-STD 129, Marking for Shipnent and Storage (including revisions adopted during the
termof this contract).

[End of d ause]

1-43 252.229-7001 TAX RELI EF JUN 1997

(a) Prices set forth in this contract are exclusive of all taxes and duties fromwhich the United States Government is exenpt by
virtue of tax agreements between the United States Governnent and the Contractor's government. The followi ng taxes or duties have been
excluded fromthe contract price:

NAME OF TAX: (Offeror insert) RATE (PERCENTAGE): (Oferor _insert)
(b) The Contractor's invoice shall |ist separately the gross price, ambunt of tax deducted, and net price charged.
(c) Wen items manufactured to United States Government specifications are being acquired, the Contractor shall identify the
materials or conponents intended to be inported in order to ensure that relief frominport duties is obtained. |If the Contractor

intends to use inported products frominventories on hand, the price of which includes a factor for inmport duties, the Contractor shall
ensure the United States Governnment's exenption fromthese taxes. The Contractor may obtain a refund of the inport duties fromits

government or request the duty-free inport of an anpunt of supplies or conponents corresponding to that used frominventory for this
contract.

[End of d ause]

1-44 52.216- 4021 REQUI REVENTS DEFI NI TI ON JUN 2005
(TACOW
“Supplies” as used in FAR 52.216-21, entitled Requirements, is hereby defined as new supplies. |t does not include rebuilt or

remanufactured itens.

[End of d ause]
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SECTION J - LI ST OF ATTACHVENTS

Li st of Nunber

Addenda Title Dat e of Pages Transmitted By
Attachment 001 CONTRACT DATA REQUI REMENTS LI ST 13- FEB- 2007 003 MAI L
Attachnment 002 ML5 BAP PERFORMANCE SPECI FI CATI ON 29- JAN- 2007 015 MAI L
Attachnent 003 PRI CI NG - BAP REFURBI SHVENT 28- FEB- 2007 006 MAI L
Attachnment 004 PERFORMANCE BASED PAYMENTS TABULATI ON MATRI X 22- MAR- 2007 001 MAI L
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